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It's ‘Time To Act

Encouraged by governmental sponsors of new
laws affecting industries, the Macaroni Manu-
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facturers in convention in Chicago June 19-21
unanimously adopted a Code of Fair Competi-

tion that -wi"_have a far-reaching effect or
business recovery.

lts strict observance and enforcement means the
actual rebirth of the Macaroni Industry.

Read the full convention story in this and sub-

sequent issues.  Then, let us ACT in UNISON

in promoting this promising program.

.

:') A MONTHLY PUBLICATION DEVOTED TO THE INTERESTS OF MANUFACTURERS OF MACARONI |
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|ts strict observance and enforcement means the
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King Midas |

Macaroni Manufacturers Association,—a message 10

the Industry. 1 write this enroute to Washington,
> 14

D. C. to presenmt our “Code of Fair Competition™ to

the Agricultural Adjustment Administration and | am

sure no subject holds more of your interest than this

|
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'1-7‘ AR e [ 3 Custom deerees that the President of the Associa- The report of the closed session when the Plan of
[';' tion present each month, through the pages of Tue  Organization and Code of Fair Competition was dis- |
’ i
'. Macakoxt Jovksar, the official organ of the National — cussed by the members, revealed as the meeting pro-

pressed a mountain hope that here at last may e the
answer to our problems.  Thay report starts with con-
flicting opinions on practically every subject covered
by the Code, Tt maved through to an anticlimax when

it appeared that the only possible chance for & unani-

most important document. Every effort will be made  mous vote was on a motion o adjourn for lunch.
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A better semolina, even
in granulation and rich
in color, for macaroni
manufacturerswhoreal-
ize that quality is the
surest and most per-
manent foundation
on which to build
a bigger and better

business.

King Midas
Mill Co

MINNEAPOLIS, MINNESOTA
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G. G. HOSKINS, President

The New Leadsr of the organ-
ized Macaroni Manufactuiers of
America

u

to have an carly date set for a hearing and all manu-
facturers will receive bulletins reporting  progress
made.

In preparation for my interview with the Adminis-
tration 1 have spent many hours studying the codes
of other industries, reading Government releases, and
have just reviewed a typewritten report of our Chi-
cago convention.  After reading the report the dom-
inant thought with me is that never before has our
Industry been given such an opportunity to build a
solid foundation for growth and prosperity.

Then after lunch objection after objection was with-
drawn and we reach the grand climax when with a
shout of AYLES, which should be recorded for pos-
terity, the Plan and Code as amended at the conven-
tion, was adopted by a wnamimous vole of more than
fifty per cont of the producing capacity of the United

States Macaroni Lidustry.

What message from the President could be more

encouraging than this?
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AN AWAKENING

Action at, prior to and following the history-making con-
vention in Chicago last month indicates that the macaroni and
noodle manufacturers are truly appreciative of the opportuni-
ties for trade betterment being offered this and other indus-
tries by a benevolent and considerate government. They have
awakened to the fact that a thoroughly organized, sejf-managed
trade association is a prime necessity and they have wiscly and
generously offered their fullest support to the program for
trade improvement and regulation recommended by the Na-
tional Macaroni Manufacturers Association.

When the history of the macaroni industry of America is
written years hence, it will record the 1933 convention of the
National Association as the most important, the most farreach-
ing ever held,—the turning point from sclfish individualism to
collective action for the general welfare of the industry and
of its components,

For many years there has been 2 growing suspicion that
never would it he possible for the big majority of the maca-
roni men to gather in a friendly conclave and consider the se-
rious problems of the industry that not only hampered indi-
viduals but retarded general progress. The attendance and
the action in Chicago last month proved that such is no longer
true. Representatives from nearly every important manufac-
turing center not only got together in a social and friendly
manner, but they spoke plainly, considered clearly and acted
wisely with the result that the future now appears brighter to
all

The National Association, sponsoring its thirtieth annual con-
vention for the consideration of the general welfare of the
trade America, provided the common meeting grmuicl
wherein all interests were heard, all views studied. It pre-
sented at no small cost of time, labor and money a plan that
with only slight modifications was finally selected as the one
that would best serve the big majority of the operators in the
macaroni industry. The next and perhaps even more impor-

tant step will be its effective enforcement.

The sponsors of the plan, nearly a hundred manufacturers
from the Atlantic to the Pacific, from the Great Lakes to the

Culf, vision better prices for their products, elimination of
competitive abuses that not only affected prices but quality,
which is equally important, and fairer treatment of distributers
and consumers. Vividly they see a future of closer coordini-
tion in promulgating and supporting fairer trade policies from
which will come much-needed trade stability.

1§ there remain any in this industry who doubt that the gov-
ernment officials and the well-intentioned macaroni makers did
not mean business when they plamed and adopted the In-
dustry's Code of Fair Competition, let it be said that now is the
time for them to stop deceiving themselves any longer. The
old ways of doing husiness are gone. They have proven inade-
quate and independable in the emergency that grew out of the

depression during the past few years.

Gone forever is the old system of unrestricted, unbridled,

radical competition. Private initiative along proper lines will

not be discouraged or stitled in the least, but competition will
be controlled or supervised in a way that under the new gov-
ernment plan will come hetter husiness through the climina-
tion of the demoralizers.

The Code of Fair Competition adopted by the convention
represents a supreme effort on the part of the interested maca-
roni manufacturers of the nation to stabilize for all time those
things that make for the prosperity of the tracle and the na-
tion, the preservation of the American standards of Tiving and
the recognized methods of fair business practices, Olwiously,
if the plan is to succeed it needs and demands the whole-
hearted support and cooperation of the hetter clement in the

trade,

Macaroni manufacturers are urged to he patient, Tvowill
take time to put the plan into effect, even adter its approval by
the government, Tt will not immediately eliminate all trade
abuses but it will tend o tone them down so that gradually

they will cease entirely.

We bespeak for the new plan a fair trial. Immediate and
peneral participation in the plan will prove a welcome spur
to better business in the macaroni industry.
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Macaroni Manufaciurers

In Strategie Conference

Record Breaking Registration of Actual Maca-
roni and Noodle Makers Shows 88 Firms
Represented by 96 Executives and the Usual
Number of Allied Tradesmen in Attendance

Convention Unanimously Ad-
opts Code of Fair Competi-
tion for Self Regulation--
Personal Views of Long
Standing Submerged for
General Good . . . . .

The record of the 1933 convention of
the Macaroni Industry of America held
in Chicago June 19-21 establishes the
fact that it was easily the largest strictly
riacaroni trade conference ever held in
shis country, perhaps in the entire world,
It was the most important from the angle
of farreaching action taken therein.

The 1933 or “Century of Progress”
convention marked the 30th annual meet-
ing of the industry under the auspices of
the National Macaroni Manufacturers
association. Never before have repre-
sentatives of so manv actual producers
from all of the important manufacturing
centers gathered with such oneness of
thought—to take advantage of an unex-
pected opportunity to improve general
trade conditions under new Federal legis-
lation.  Over 150 operatir:, executives
and superintendents of wacaroni and
noodle plants and interested allied trades-
men composed the conference. By ac-
tual count there weic 9% macaroni men
representing 82 firms ot counting a half
dozen firms whose representatives failed
to register.

Overshadowing the record attendance
stands the important action taken by this
history making conference. The unani-
mous adoption of the Industry's Code of
Fair Competition for presentaticn to our
government for enforcement under the
Farm Relief act will stand always to the
credit of earnest and honest manufactur-
ers who showed themselves reasonable
and most willing to compromise for the
common goad,

Practically the entire session of the
closing day was taken up in a serious
study of the ills of the trade and ways
and means of overcoming them through
a timely code that was presented after
many hours of labor by a good-inten-
tioned executive committee assigned to
the work several weeks previously by
President Alfonso Gioia.  The code with
slight modifications was adopted as
something from which to make a super-
vised start in trade regulation from
which all interests would benefit,

MONDAY'S SESSION

It was a strictly business convention,
with representatives in almost continuous
session thronghout the 3 days despite
heat waves that also broke all records for
June. There was little time for pleasure,
the wives and guests of manufacturers
being left to entertain themselves as best
they could.

Prior to the formal opening of the
convention on Monday morning, the
directors had cnnl'errctf for more than
13 consecutive hours Sunday afternoon
and late Sunday night, in studying,
changing and modifying the final Code
of Fair Competition for the Industry for
presentation to the meeting,

For more than 2 hours before the time
set for the actual opening of the conven-
tion, the Secretary and his staff were
busily engaged in registering members
and guests until all previous records of
attendance were passed, delaying the
formal opening of the conference for
nearly an hour,

President Gicia at 10.20 am. June 19,
1933 called to- order the most important
conference by congratulating the indus-
try on interest manifested and the cheer-
fulness with which its representatives
had responded to a call to war on ruin-
ous trade practices. He stressed the
need of sticking close to business despite
counter attraction and expressed a hope
that before final adjournment the con-
vention would approve ways and means
of taking advantage of the welcomei! op-
portunity to improve business and to help
the government attain the ends aimed at
by the new laws for business recovery.

A Warm Welcome to Chicago

The weather unofficially accorded the
visitors with a real warm welcome, hut
not to be outdone by such a common
thing as the weather Fred G, Miner, a
world renowned traveler and a friendly
visitor to almost every important city in
the world, greeted the macaroni men and
their guests with warm words of wel-
come in behalf of Chicago'’s officialdom
and incidentally from the sponsors of
the world's biggest and best exposition,
“A Century of Progress.”

President Gioia's Address

Prefacing his remarks with the state-
ment that not much of basic importance

had been accomplished during his year
as president, excepting that during that
time the way had been prepared for the
important matters to be considered ly
the convention, President Gioia reported
briefly and modestly his acts and dei-
sions, paying compliment to his fellow
officers and to the rank and file for their
faith and their loyalty under stress,

He observed that though actual condi-
tions in the industry had not greatly im-
proved there was a noticeable increase
in confidence in the association and in the
future, Evidence of this was scen in the
number of former members who in re-
cent months have sought and been
granted reinstatement in the Natiosal
association that for 30 years had carried
on loyally and consistently for the gen-
eral betterment of the trade in this coun-
try.

President Gioia stated that the time
for doing nothing had definitely passed.
The time has come for the industry to
help itself out of its difficulties, or other
agencies might take a hand in a way that
might not be at all welcome, He urged
the adoption of the Code of Fair Compe-
tition practically as submitted by the spe-
cial committee representing all interests
that for weeks had spent laborious hours
in drafting and redrafting a code aimed
to please all interests and in keeping with
the desires of the government officials
who recommend such a pledge from all
industries.

He stressed the value and the need of
Tue Macakont Journaw, the associa-
tion's official organ and the industry’s
spokesman, He asked manufacturers
everywhere 1o help finance the trade
paper by paying the annual subscription
price asked for 12 monthly issves of only
$1.50 a year; also that they show more
friendliness than usual to advertisers of
raw materials, machinery and accessoric-.
Further, that those who sell the macaroni
trade make judicious use of the adverti--
ing columns of the Journar since 1
covers 1009 of this industry otherwise
hard to reach.

Secretary-Treasurer’s Report

In making a brief report of the activi-
ties of his office, his 15th since assuming
the position in 1919, Secretary-Treasurcr
M. J. Donna emphasized the fact that
much indeed had been accomplished dur-
ing the past term, when the organization
was held intact ready to take advantage
of the opportunity now presented, keep-
ing the organization alive when trade or-
ganizations by the hundreds were wiped
out by the rigors of depression and the
indifference of those they sought to help.

He announced a healthy increase in
membership, with 77 Active Members
enrolled and with 24 applications await-

iy
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ing action by the directors.  The finan-
cial standing was about the same as that
reported a year ago, with expenses slight-
Iy heavier than the income,

Executive Committee Chairman

The several standing committees of the
association  whose chairmen constitute
the Executive Committee of the associa-
tion reported much activity, especially in
recent weeks,  Under conditions  that
proved heavy handicaps they made prog-
ress in formulating plans whose future
development will be most beneficial if
approved and promulgated.

Panel of Distributers

To get first-hand information as to the
“Aspects of the Macaroni Market™ and
some of the defects in methods followed
in  distributing  macaroni  products
through the various channels of disjribu-
tion to the consumer, the convention
adopted the novel idea of getting rec-
ognized leaders to discuss the whole
question pro and con around a friendly
table. The Panel Plan of discussion was
most interesting.  Taking part therein
were Chairman L. S. Vagnino, repre-
senting  the macaroni  manufacturer;
Fred H. Mossman, vice president of the
National Tea Co., representing the chain
store; . Frank Grimes, president of In-
dependent Grocers Alliance, speaking for
the voluntary chains; Edward W. Rosen-
heim, pres dent of the National Food
Distributors association, representing the
store-to-store plan of distribution, :};ul
P. G. Rapp of Rapp Brothers, speakis.,
for the retailer. .

Though their views were sometimes at
variance the discussion went far in
stressing the need of eliminating some
practices that should he discontinued for
the best interest of all concerned.

Just before adjournment  President
Gioia appointed the regular convention
committees urging them to take up the
respective duties with determination, to
expedite completion of the work of the
vmvention without undue haste.

Directors Confer Again

When the convention adjourned that
neant liberty for most of the manuiac-
turers, but merely a shifting of the scene
of action for the directors who imme-
diately went into closed session to con-
siller the proposed Code of Fair Compe-
ttion in the light of new information
vained from convention discussion, and
from interviews with leadine U nufac-
turers, A S-hour session suconded in
whipping into shape a code that was or-
dered mimeographed for presentation o
the convention at its closing seasion.

Association Activities

To give the association members and
other manufacturers interested some idea
of the scope of activities undertaken by
the organization the past year the whole
of the second day of the convention was
set aside for a study of the several activi-
ties promoted, particularly those center-
ing in the nation’s capital.

The N.M.MA. is a member oo the
Chamber of Commerce of the United
States and is naturally interested in the
action taken by the leading business or-

ganization under changing  conditions,
John N. Van der Vries, manager of the
central district of the assoctation re-
ported fully and interestingly.,

Justice W, . Humphrey, member of
the Federal Trade Commission gave a
learned discussion of the aceepted plan
of Trade Practice Conferences under
which industries attempt seli regulation,
He discussed at length the Farm Relief
and Industries Control acts, telling just
how they will affect business.  Members
of any trade may control it and conduc,
it according to agreed rules and regula-
tions, when and i adopted by the mijor-
ity and approved by the Federal Trade
Commission,

The new definitions and standards for
macaroni products as recently adopted by
the U. S, Seeretary of Agriculture on
recommendation of the Committee on
Definitions  and  Standards, were  ex-
plained vy J. O. Clarke, chief of the cen-
tral district of the Food and Drugs Ad-
ministration, pinch hitting for Dr. W, S,
IFrishie, chief of the Committee on Def-
initions and Standards who was unable
to attend the convention because of pres-
sure of official business,  He startled
many by emphasizing the fact that under
the new definitions all noodles containing
egps ina quantity less than 5% epp
solids  must  be  labeled  “Imitation
Noodles,” the inference being that any
attempt to use less than the legal require-
ments of eggs was an imitation,  Plain
noodles are just what their names imply,
plain or egpless noodles.

In a paper prepared by Miss Mary
Anderson, director <t Women's Dureau,
U. S. Department of Labor, read to the
convention because she had heen dele-
gated by President Roosevelt as observer
at the league conference in Geneva,
Switzerland, she made it plain that the
intent of the new legislation was 1o abol-
ish sweat shops, to shorten hours of
labor, to spread employment and to pay
to all workers wages that would permm
them to live on the recognized American
standard of plain living.  Child labor in
all industries was strongly  condenmed
as inhuman and surely unnecessary. The
small manufacturer was to he given de-
served consideration as was the welfare
of both employer and employe.

Banquet a Big Feature

The annual dinner on Tuesday evening
wWils on a par with the convention as a
whole,  The pguests enjoyed every hit of
a delicious meal, every act of a classy
entertainment and every step of their
dancimg to music by one of Chicago's re-
nowned orchestras.

This high spot of the convention enter-
taimment was attended by more than 325
acaroni  makers, their  wives  and
iends, and from the opening remarks
stmaster Lo S, Vagnino until the
ra played “Home Sweet Home™
they interested themselves in the varied
pleasures provided.  To put it briefly, it
a gala affair of high standing, be-
coming the sponsoring association,

The ' ue

On the third day  the convention

reached its climax, Dy a vociferous
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“Aye” vote the macironi and noodle
manuiacturers present, after full discus-
sion and careful consideration of all
changes recommended, the Code of Fair
Competition for the Macaroni Industr
wias approveal and ordered presented 1o
the UL S, Department of Agriculture jor
endorsement and enforceme

In its final form it co
mimeographed pages and is in 3 it
() an agreement between Member
Manufacturers and the National Asso-
cintion ving authorization for establish-
ment anl enforcement of a code of fair
business practices; (2) the code defining
power and setting forth rules and regula-
tions covering kind and qualities of prod-
ucts, terms of sale and listing practices
that are considered in violation of the
macaroni man's code of fair business:
(3 a plan for the operation of the maca-
roni industry under the Agriculture Ad-
Justment Act. To effectuate the plan
the country is divided into convenient re-
gions and  power granted each for a
specified degree of home rule through a
regional chairman, a regional seeretary
and regional committees with stipulated
pu\\'vTS.

It authorizes the directors 1w establish
with the consent of the government a
maximum week of 43 hours and mini-
mum wages ranging from 25¢ an hour
for women to 50¢ an hour for skilled
labor. It provides for establishment of
a minimum: selling price based on cost
facts determined by periodical reports (o
the statistical committee with due con-
sideration 1o the cost of raw materials
and accessories, with uetuation permis
sible to holl the price fair w all parties
comeertal. The seeretary's aflice is 10
be the information center through which
all figures anul information are to be sent
to regional crairmen spontancously o
permit of uniform action in matters of
price and other things permitted under
HOVETIIIent supervision.

sts of ih

Secretary Wallace Speaks

While the discussion of the maciaroni
mikers” code was at its height the con-
vention committee announced  an un-
scheduled speaker, a big surprise in the
personal appearance of Henry AL Wal-
lace, Seeretary of the UL 8. Department
of  Agriculture and member of  resi-
dent Roosevelt’s cabinet.  Earlier in the
day his talk 1o the mllers in another
room in the hotel had Leen sem by re-
mote control 1o the assembled macaron
manufacturers.  As o pleasant climax,
he appeared in person o state bricily that
he was well aware of the problems of
the macaroni manufacturers and assured
them that they were in friendly hands,

He was given an ovation hecoming his
high stamding in the government and the
thanks of the convention for valuable in-
formation presented in his short alk
and in replies to questions: propounded

Weaver Answers Questions
The Secretary was  followed by a
member of his staff of experts, A |
Weaver, senior economist specialist for
wheat, who gave most of his attention to
guestions freely asked by manutacturers
from all seetions of the conntry. refer
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ring particularly to the processing tax
and its application to floor stocks and fin-
ished products. He expressed the belief
that the new tax would probably become
effective about July 8 and that rules gov-
erning payment and collection of the tax
would be made known by the treasury
department.
Cost Study

Aided by accountants from Wolf and
Company, John 1. Canepa, chairman of
the Statistical Committee presented some
surprising cost facts deduced from
answers to questionnaires submitted to
leading firms of the country. It is on
data of that nature obtained from similar
occasional surveys that minimum prices
will be fixed under the code. It is the
wish of the committee that macaroni
manufacturers everywhere join more
carnestly in the cost study that must
necessarily be made from time to time
to cstablish prices that are fair to pro-
ducer, distributer and consumer.

After being in continuous session for
nearly 8 hours, the convention adjourned
sine die at 5.30 p.m. Wednesday. It was
voted not only the best but the most im-
portant gathering of macaroni industry
in America. Extracts from reports and
addresses follow:

Clear Wrong Impression

In its May issue Tue Macaroxt
JournaL reported a case of alleged short
weight sales of macaroni in Dallas,
Texas. From the evidence submitted the
guilty firm had sold 250 cases of spa-
ghetti to the city for its commissary;
after 150 cases had been delivered state
inspectors  weighed  the packages and
found them to contain on an average
about 574 oz. instead of 7 oz, as labeled.
The firm was found guilty of violation of

the weight law in a justice court and
fined $20 and costs.

In reporting the case no mention was
made in these columns of the name of
the guilty firm. The National Macaroni
company of which Frank S. Bonno is
manager writes to correct a wrong im-
pression and suggests naming the guilty
warty to relieve his firm of any wrong
impression that may have been caused
by the article. He submits the follow-
ing clipping from a Dallas, Texas paper
reporting the case in question:

Joe Lomanoco, charged with violation of
the weights and measures law, was found
guilty and fined $20 and costs Wednesday by
Judge Ben H. Fly in Justice court,

Lomanoco, operator of the Dallas Macaroni
company, was charged with selling the city
for its commissary No, 2 a number of cartons

July 15, 1083

of spaghetti which state inspectors found
be underweight. The cartons were supposed
to contain seven ounces and 97 of 103 weighed
by the inspector were found to average fiyve
and seven-cighths ounces in weight.

Mr. Bonno states that short weiglis
are the cause of many of the low prices
prevailing in his territory, though inje.
rior quality goods are alsn much to blime
for the 40¢ to 40%4c (. ase quotations
that are altogether 13 common for the
welfare of the bover ciement in the
trade.

Macaroni Wins

The shout “Macaroui Wins" when it
refers to a decision by members of a
family as to their choice of a food is
quite common, but cannot be heard too
often by macaroni makers, ut the
shout “Macaroni Winsi” that rent the
air around Saint Cloud, Fronce, unforty-
nately did not refer to the food product
by that name but was an a:claim for 1
horse by that name which won the Prix
President de la Republique at 2000
meters by a half length from General-
issimo, owned by Dorn y de Alusa at the
Saint Cloud race course on July first,

Macaroni, the winning horse, owned
by Jean Prat, by his victory carned for
its. owner the major share of a purse of
300,000 francs, about $15,000 at current
exchange. That purse should provide
both owner and horse with a large as-
sortment of the best macaroni produced
anywhere in the world.

Macaroni Men Join

Among the macaroni and noodle
manufacturess who have become mem-
bers of the National Food Distributors
association according to announcement
by that organization are:

A. Zuninno,, president of the Atlantic
Macaroni company, Long Island Ciy,
N. Y. as associate member.

L. H. Jones of Kentucky Macaroni
company, Louisville, Ky.

Frank Bruton of John B. Canepa com-
pany, Chicago as associate member,

Gay New Yorkers

Steve and Pete LaRora are the two leading executives of V. LaRosa
and Sons, Brooklyn. Here are shown the two Mrs. LaRosas, charming
ladies—and Steve in happy convention mood.

.
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| Twice
| s many

EW uniformity of color... pre=-

N cise control of strength mnd

taste ... these are the benefits

to you of the precision milling of

Semolina now made possible by the

grent new Gold Medal Semolina
mill.

Twice the customary number of
purificrs assures freedom from
specks . . . only one instance of what
Gold Medal is doing in this new mill
to produce the finest of Semolina,

Rigid milling control, following
careful selection of the finest amber

old Medal Semolina
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durum wheat, is in turn followed
by the Gold Medal **Press-test.”’
This consists of muking parts of
every batch into macaroni, under
normual working conditions. Only
those batches which check 1007 for
color, strength, and taste are per-
mitted to reach your shop.

This enables you to eliminate all the
losses eaused by variation in Semo-
linn—it means 0 new superiority,
n new uniformity in color, strength,
and taste of the macaroni you pro-
duce. It means the sale of more
macaroni and more profits from it.

e Ppross=tested’

“Press-tested”
WASHBURN CROSBY
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President’s Annual Address

Our laws and established custom re-
quire that the president of this associa-
tion render to our annual convention a
report reviewing what has been done and
recommending  future action. This 1
will endeavor to do very briefly.

In looking back over the past year to
the day when I reluctantly accepted the
presidency  of this  organization at
Niagara FFalls last [lum- I note very little
improvement in the general discontent
that has prevailed for many months
though there scems to have developed
some hope and more confidence in the
it e

Actual  business conditions  have
changed little over those that confronted
our industry when we met just 12
months ago, but T do note increased con-
fidence among the remaining macaroni
and noodle manufacturers and much
welcomed  contentment.  This  reminds
me of a story from an unknown author
that properly fits in our picture.

A king of ancient times was very un-
happy. He was very much dissatisfied.
Everything scemed to be going wrong.
He called to him a renowned philosopher
for advice as to just what could be done
to make him more contented with his
position and his lot. The philosopher
suggested that he search his kingdom
over for the most contented man therein,
and to wear that man's shirt as a sure
cure for his discontent. After a long
search, the king found a really and truly
contented man, but he had no shirt,

In our industry many have had reason
to have been dissatisfied, discontented
and perhaps even disgusted, so a few of
us are truly fortunate to have our shirts,
Recent developments have been most en-
couraging and all are looking to the
future with considerably more pleasur-
able anticipation,

On assuming the presidency a year
ago, | made 1o you a pledge that T would
make every cffort to enroll under the
banner of the National Macaroni Manu-
facturers association as many of the
leading manufacturers as humanly possi-
ble. How 1 have striven to keep that
pledge, most of you know. [ am happy
in the thought that I have done my best,
kept my word to my friends in the In-
dustry, to all the association members,—
even to those who should be members
but for reasons best known to themselves
have not yet enrolled with us,

The higgest obstacle 1 had to overcome
in trying to get the leading manufactur-
ers to join our organization was that of
indifference.  Then  there  were  com-
plaints about inaction, about this or that
firm or group,—it is so easy to find fault,
but 1 finally convinced many that
making faces at one another, complain-
ing loudly about unfair business prac-
tices, real or fancied, would do litile or
We must use our heads,—our
best judgment in sccking a common
ground on which we can and should

meet our fellow business men—and that

was in the National association,

To get expected results from this or
any similar organization [ invited non-
members to come in with open minds,
with friendly hearts and with the best of
intentions; “with our members in the
same state of mind there would be found
ways and means for getting together con-
tentedly to promote the trade's best in-
terests,

If as a result o1 these efforts on my
part there has been any improvement, if
there has been created even a little more
friendly relation hetween competitors, if
the foundation has been laid for better

i

President Alfonso Giola

understanding and fairer business prac-
tices, 1 will not have labored in vain.
Neither do I wish to claim all the credit
for any improvement that may have de-
veloped during the past year. Toward
that same goal all of the officers and
members of this organization have also
striven faithfully and determinedly, Ef-
fective also have been the cooperative
efforts of allied tradesmen and particu-
larly the new laws passed by an under-
standing administration.

We welcome the loyal support of the
faithful, old members; we appreciate the
cooperation of those who have recently
joined forces with us and we again in-
vite all who have not yet done so to en-
list now in supporting this association in
the Macaroni Industry’s most important
battle for lasting trade improvement,

Trade organizations need both moral
and financial support if they are to fune-
tion smoothly and ufﬁcimtfy. There are
still too many in this industry that are
still satisfied to let the other fellows
worry, do the work and pay the bills,
They remind me of an incident reported
by a tourist on his return from a tour of
the south, There he had accosted a Ne-
gro sitting on a rail fence, thus—
“Rastus, what do you do for a living?"
“Nothin'," was the calm reply.

“Who supports you?"
“Papie,
brothers and three sisters.”

“And what docs your papie do?”
“Nothin'."

He takes care of me, my four

Gentlemen, the time for doing NOTII-
ING is past,—gone forever, 1 hope. We
as an Industry and through this Associa-
tion must do semething to take care of
ourselves, and we must do it now, 1f we
don't, somebody else will do it for us, -
and do it in a way, perhaps, that may not
be altogether to our liking.

I refer to the “NEW DEAL” inaupu-
rated by the present administration. You
know something about the plan, but if
you will listen intently during the nest
two or three days, you'll know much
more about it and its probable effects on
you and me.

There is nothing more important to
occupy our minds, to take up our time
at this convention. We have before us
an opportunity of which we should take
the fullest possible advantage. Our plan
for self help will be presented as some-
thing to start with. We want you to
study it closely, criticize it constructively
and amend it progressively, so that he-
fore this convention finally adjourns we
will have something practical, something
acceptable to propose to the proper gov-
ernment authorities in keeping with the
spirit of the “NEW DEAL,"” fair and
equitable to oursclves, our government,
our employes, our distributers and the
consumer.

Finally, we should be ready and will-
ing to pledge the plan our fullest sup-
port, pledge to conduct our business
strictly within the provision of any
agreement finally adopted by this confer-
ence—even if it does not meet with our
personal views 100%. Whatever we
agree upon must necessarily be a com-
promise—a give and take affair, all for
the best interest of the trade in general
but without trespassing ruthlessly on the
rights of individuals or groups, large or
small, wherever situated,

In conclusion T wish 1o state my sin
cere appreciation of the helpful coopera-
tion of my fellow officers, the association
employes, the rank and file of our organ
ization and members of allied trades
They have given freely of their time and
experience in making lighter my duties,
Vice President Hoskins, the Exccutive
Committee and the Directors including
the Adviser, all gave me splendid anl
appreciated support.  Secretary  Donna
has been a faithful servant and has ably
edited our official organ, keeping it on
the high class of trade publications. |
bespeak for more individual and general
support of our official organ—Ti
Macakront Journat, on the part of every
manufacturer in the country, of all of
our friendly allied tradesmen and partic-
ularly those who should use this valuable
advertising medium in filling our factory
need and selling us our supplies, It
covers 100% the macaroni manufactur-
ing industry in this country and is and
has always iu:cu 100% loyal to our trade.
Our  Washington Representative has
been most faithful and watchful and our
several committees very active and pro-
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ductive,  Our membership has been
loyal, many of them self sacrificing. To
cach and all, my sincere thanks,

There are big things before us at this

Secretary’s Report

Once again it is my pleasure to report
to you on the affairs of this organiza-
tion insofar as they have been noted
since the close of your last convention
down to the opening of this, the thirtieth
annual convention of the National Maca-
roni Manufacturers association.

While to some members and many out-
siders there looms no outstanding accom-
plishment by our association at which to
point with pride, I submit that our con-
tinued existence as a going and function-
ing body is in itself something to be
proud of and stands to the everlasting
credit of the faithful manufacturers and
allieds who stood loyally with the ship
despite the worst storm m the history of
business in this country which caused
many other similar organizations in other
trades to give up the ghost. Through
the support of the faithful who can al-
ways be depended upon, there has been
kept intact this trade association for and
of and by the macaroni industry, ready
and able to take the carliest and fullest
possible advantage of such favorable op-
portunities as are now confronting us,

The National association as you per-
haps know, was conceived over 30 years
ago as a mechanism for self defense. Tt
was the intention of the founders to have
an organization always ready to present
a united front against all adverse condi-
tions that may arise; to aggressively and
progressively promote activities for gen-
cral trade betterment, all with the
thought of having, as it fully deserves,
the full support of the better element in
the trade to more easily attain its objec-
tive,

During the notorious ilepression years
trade associations have suffered perhaps
even more than the majority of the mem-
ber firms composing them. QOur organ-
ization, too has suffered, but because of
the loyalty previously referred to, the
National Macaroni Manufacturers asso-
ciation stands in a strategic position,
ready to render distinguished service to
the industry which now scems more will-
ing than ever before to listen to reason
and to admit that in unity and numbers
there is strength,

The National association of this indus-
try has come through the past year with
no vital impairment of its numerical
strength, no loss of prestige and with a
clearer vision of its duties to its mem-
bers, the trade, our government and our
cmployes. I am pleased to report a
healthy increase in our membership since
the Niagara Falls convention last year,
President Gioia has well kept his p"cdge
given at the time he assumed office, that
he would use every honorable means in
solidifying the industry behind the

convention. Let's tackle them in a big
way. I we do this job right at this time
we will not need to worry greatly about
the future, Gentlemen, the thirty-first

tional association. The efforts of Chair-
man Grass of the Membership Commit-
tee, helped somewhat by the activitics of
the secretary’s office, and last but not
least, the more recent developments in
Washington, have made many macaroni
and noodle manufacturers association-
conscious.

Our membership a_year ago, as re-
ported by me to the Niagara Falls con-

Secretary M. J. Donna

vention totaled 53, classified as follows:
10 in Class “A"; 14 in Class “ID"; 11 in
C-Tnss “C"; 1 in Class “D" and 17 Asso-
ciates.

During the year to date we lost 6 old
members. 1 Class “C" firm that went
out of business and another Class "C"
firm suspended for nonpayment of dues;
also 4 associate members who resigned.
In that same period 2 firms found it
necessary to change their mcmbcrshi;"l
classification, dropping from Class "B",
one to Class “C" and the other to Class
“D", giving as reasons reduced output,

Up to and including the final meeting
of the board of directors m:”]une 18,
1933 there had been approved 44 applica-
tions for membership who have paid
association dues in the following classes:

Active Members—Class “A" 6; Class
“B" 11; Class “C" 11; Class “D" 15.
Associate Members 1,

That brings our present membership—

une 19, 1933 to a total of 77 Active
Members and 14 Associales, or a total of
91 members.

The present classification of Active
Members is: Class “A" 16; Class “B"
23; Class “C" 21 and Class “D" 17.

In addition to those already enrolled
under the banner of our association we
have also on hand approved applications
of 24 firms, whose full membership
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annual convention of the National Maca-
roni Manufacturers association and all
the current problems of the industry are
in your hands.

awaits only payment of dues for the bal-
ance of 1933, This healthy increase in
membership is reassuring, but under
present conditions there is no good
reason for any firm to deny its coopera-
tion to an organization so ready to un-
selfishly serve the industry,

With business steadily declining for 3
years, it would be natural to expect re-
duced association income. You've
guessed right, but it must be reported
to the credit of the directors that they
guessed right many months ago, when
sensing reduced income they started
trimming expenses and cutting wages
without in any way affecting the activi-
tics of the organization. Their fore-
thought kept the budget fairly well bal-
anced though expenses exceeded income
last year.

The total income June 1, 1932 to May
31, 1933 was $14,097.07. Expenses for
the same period were $15,03293, The
excess of expenses over income was
$935.69.

As of June 1, 1933 our financial stand-
ing was as follows:

$1,241.31 in closed bank

$1,37042 in checking account

$4,000.00 in U, S. Liberty bonds—
costing $4,130.27

In Old Publicity Fund $492.35

Because of the importance of the busi-
ness before this convention, 1 have pus-
posely kept this report short and concise,
K ,swever I will take time to thank the
officers and members for their kindness
and cooperation during the trying years,
Adverse business conditions added mate-
rially to the difficultics with which they
had to contend during the past term. Dut
the cheerful devotion to duty by every
officer of the association, every commit-
tee member and the whole rank and file
of the organization was admirable.

Whatever was accomplished during
the past year, and even holding intact
this organization to be in a position to
grasp the opportunity now presented,
was not accomplished automatically, Tt
required the directing head of such able
leaders as President Alfonso Gioia and
Vice President G. G. Hoskins and the
efficient staff of advisers and assistants
under them. All due credit then, must
be given the enthusiastic leadership of
these executives and the loyal faith of
the rank and file of the organization.

I ani proud of having had the privilege
of working with and for so appreciative
a group of officials and members during
the last year, and in preceding years as
well. To me the big satisfaction is that
the macaroni industry and the National
association now hold a place of highest
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respect and distinction, not only among
our tradesmen but with all related trades,
with government officials and with the
ublic.

With faith in our husiness and con-
fulence in our organization, let us face
the future with greater determination

than ever; adapt ourselves to the new
conditions confronting all business and
be in a position ever o profit for our-
selves, our organization and our indus-
try from any favorable trend that may
develop in this era of great amd rapiil
changes.

Report of Educational Committee
By G. G. Hoskins, Chairman

1 have no formal report, partially because
1 accepted the job as chairman of the Educa-
tional Committee just about 2 months ago
upon the resignation of Frank Tharinger, who
was the former chairman. 1 was chairman
of the Cost Committee, and that job was
turned over to John Canepa.

I want to mention just one or two things
about the activities of the past year, We
found it increasingly hard to get prosecutions
or any governmental action whatever on viola-
tions n’i the laws of the states and of the
United States, and one strong recommenda-
tion that T want to make is that cach one of
you Eﬂ acquainted with the board or burcau
that has the power to enforce the laws which
refer to macaroni products and egg noodles in
your slate and sce if you can't get them to
realize the necessity of seeing that those laws
are properly enforced.

I want to cite particularly the state of 1lli-
nois as having a department that has worked
with the manufacturers. They haven't come
to the point yet where they've got great re-
sults, but they have built up a background of
experience in our products that is going to
allow them under the new administration to
really do something, and it is surprising what
can he done if you work with them,

The second thing 1 want to mention is the

fact that you people in replying to the ques-
tiomnaire made certain recommendations in re-
gard to egg solids in noodles and the classi-
fication of noodles, This was taken to Wash-
ington. I represented the manufacturers who
retuened the questionnaires, It was reviewed
before the Committee on Standards and Def-
initions of the United States Department of
Agriculture, and they handed down a decision
changing the rules and regulations or the des-
ignation of macaroni products.  You have all
had copies of that 1 rsume.

Just recently they have added certain inter-
pretations to those rules which 1 think we
should go into, hut if you look at your pro-
gram for Tuesday you will find it is almost
entirely given over to government representa-
tives. The first one is Judge W. I Hum-
phrey of the Federal Trade Commission,  All
you fellows will be here, but you tell your
friends that they ought to be in hiere tomorrow
morning promptly 1o hear that talk because
the Federal Trade Commission may have a
lot to say about our imlustr

In the macaroni standards, Dr. Frishie,
chairman of the Committee on Standards, ac-
cepted the invitation to come but was forced
because of the press of work in Washington
to cancel the acceptance, and Dr. Jacobs has
oltained another man to take his place who
will speak authoritatively on that subject.

Report of Publicity Committee

By R. B, Brown, Chairman

This_is a report made ;uinlly h'y the Pub-
licity Committee, of which Mr. Vagnino has
served as chairman for the year, and the chair-
man of the Board of Trusiees, in which capa-
city I have served to this time.

‘ou all know from the communication
which we addressed to you within the past few
weeks that the campaign to educate the Amer-
ican people to consume mare macaroni prodd-
ucts which was launched in 1930 has been
finally concluded, the residue of the fund has
“een prorated and distributed and this effort
which promised so much for the industry is
tow entirely a matter of history exeept for
une collection case which unfortunately is in
the courts,

If the association gets a favoralle deci-
ston the comparatively small amount of money
recovered will, with the approval of the diree-
turs, be turned over to the general association
Jccount,

For the benefit of those not familiar with
the final settlement, the Board of Advertising
I'rustees reported on hand on June B, 1932
aiter the first distribution of the amount re-
miining in the fund, a balance of $2,014.01.
We received in interest from the Peoples State
lank of Indianapolis, from that time until
May 1, 1933, $36.79 making a total of $2,650.80.

Our disbursements during the same period
were:

For postage on recipe hooks $280.96

For auditing service... 70010
For Federal check tax. 0

A total of $981.66
Lewving a lalance as of May 1, 1933 of
$1,669.14,

Our letter + subscribers dated May 15 ac-
counted for disbursements from this amount
and explained that the final halance remaining
was be‘ng prorated back to the original sub-

scribers.  Checks were mailed i that time to
all subscribers for their prorats share and the
account at the trustee ba % has been closed.
All Yills and claims against the wdvertising
trustees were met and this is therefore the last
report to he made on this matter.

‘Il would be unfortunate however, if from
an effort which cost us all so much in time,
labor and money we do not draw a lesson or
two, | at least am convinced that the idea of
cooperative advertising in our industry is
sound and that regardless of government su-
pervision, price fixing and trade agreements,
there is nothing but continued undefconsump-
tion and consequent difliculty ahead of Amer-
ican macaroni manufacturers unless a success-
ful movement based on this idea is undertaken
aned put through at some time.

We operate in a highly competitive market
in wllirln the consumer is continually in an
inconceivable number of ways urged 1o huy
and consume various food products.  During
these last 3 years of cconomic disturhance an
depression it has lieen conclusively proved that
those products which have been adequately
advertised were the last and the least 1o suffer,
and 1 am convineeld also that had we had 4
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yeirs of cooperative advertising hehind  ns
when the tronble started in 1929, or i the
campiign which started in 1930 hadd been al-
owed to run its course, the history of the
macaroni industry the past 3 years woull have
been an entirely different story.

It seems to me that no hetter proof of the
siecess of our initial effort could e asked
thim the contimed =esponse to our advertising
in the form of requests for recipe hooks and
information.  Today over a year and a half
since the close of the campaign we are receiv-
ing requests for the booklets at the rate of
about 500 per month, and since the windup of
the campaign we have mailed out from the
assaciation oflice at Braidwood something over
0000 booklets to consumers, schoals, clubs,
publicity agencics, ctc.

We failed in this first major attempt be-
canse we conlid not quite marshal sufficient
courage, in ation and vision 1o proceed
with it in the face of difficultics. It is to be
hoped that this will not always he the case,
There is a vast undeveloped market for our
praducts to be won only through strong and
enlightened joint action,

Now, while advertising as such has ceased
there are certain inexpensive and simple ways
in which a great deal of benefit may be de-
rived for the industry continually, and Mr.
Vagnino and 1 pass this suggestion on 1o our
SUCCESSOTS, S

On the positive side, releases of recipes
suggestions of new ways to serve miac
spaghetti and egg noodles can be made 1o the
newspapers at little and very often no ex-
pense, and some agency shoulid be set up which
will effeet this,

On the negative side we should constantly
Ie on the alert to combat the foolish and detri-
mental statements made about onr products
from time to time. Only recently an agency
which purports to analyze the good and bad
qualities of products offered for sale 1o the
Amcrican people made the statement in one
of its public bulletins that macaroni is nutri-
tionally undesirable. .

It is casy to imagine the harm which may
result from statements of this kind made by
persons who have a following because of their
knowledge of some subjects, lut who are com-
pletely ignorant concerning this one. 4

Another suggestion 1o the members of the
imlustry at large is to carciully censor their
own advertisements. Several brands are using
statements in connection with their advertise-
ments which are misleading and sometimes
whally erroncous.

What does it mean for instance, when a
manufacturer calls his product “Halian maca-
roni"? It has been ruled  that pational or
geographical references to a product can he
used only where the product actually orig-
inates in the country or locality to which refer-
ence is made.  There can e nothing m the
macaroni product of one American manniac:
turer which makes it “Halian® as differentiated
from the product of another manufacturer,
and yet this is the inference leit with the con-
sumer.,

Our products are good, simple, nutrions
base foods. They are nothing else, aml any
stitement to the contrary merely undermimes
the confidence of the consumer in them

In closing, we urge that the advertising and
publicizing of onr products amd onr wlustry
15 a subjeet which shoulil he kept constantly
lefore the members of this industry, We are
sure that the members of next year's Pub-
licity Committee, whoever they may he, will
weleome smggestions made by the members
at any time.

Report of Welfare Committee
By Henry D. Rossi, Chairman

1 will endeavor to outline very briclly what
the Welfare Committee has done and explain
matters that have come up during the last
cear. | attended the meeting of Middle West
.\Incamni Manufacturers at St. Louis and also
the Washington mceeting. At the St Louis
meeting first the Farm Relief bill was dis-
cussed. A vote was taken and passed that on

all existing contracts for macarom produocts
any processing tax levied on macaroni manu-
facturers shall he passeld on to macarom huy-
vrs as a tax. .
Egg Noodle Stamdard:  Chairman Haoskins
reported on hearings held in Washington. It
was the opinion of all present that use of the
term “Noodle™ slnmlj apply only 10 egg




noodles with a content of 5.5% egg solids,
and so-called plain noodles or water noodles
should bear another name. No action was
taken,

Questionnairc on Costs

The questionnaires collected showed 24 fac-
tories reporting at the St. Louis meeting. A
tabulation showed very little increase—rather
a decrease, According to the report of the
macaroni industry in the middle west the sales
did not materially increase. Duc to the fact
that we had about 4 depression years the
public would be looking for more economical
foods and it was :ngru-ﬁ by many present that
the increase did not materialize Jun 1o poor
quality macaroni products that were placed on
the American market in the last 3 years.

_Many complaints have come into the asso-
ciation about low wages, low prices and poor
quality of materials used. None of these 3

actors is beneficial to the industry, Manu-
facturing merchandise to fit the price does not
increase sales, It has a tendency to decrease
the sale of any product that is manufactured
below standard or of a type that will not be
sufliciently high grade to make sales for itsclf,
The industry has always believed in fair
wages, good quality and fair prices, however it
is high time that we_cleaned up our Industry
and’ placed it on a higher standard of quality
than ever before if we want our industry to
prosper.
s Wages

_Many reports have come in that some sec-
tions of the United States are not paying a
fair wage scale. The association made a com-
plaint to the Labor Burcau at Washington
in respect to this matter and we have had a
response from the government and at this
meeting we are going to have one of the labor
representatives talk to us on the labor situa-
tion, and I sincerely hope that much good will
be accomplished. 1t is my belief that wage
scales should be adjusted to meet conditions
in the sections in which the factories are
located, but not less than minimum set by
agreement,
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According to reports many factories are
pnymr good wages, and they should be con-
gratulated, Labor cannot get along without
capital, neither can capital get along without
Ialn_:r. Both must come together on a fair
basis. Paying a starvation wage and selling
goods below cost of production have much to
do with our present depression, and it is my
wish that this matter be taken up at this
meeting.

We are now entering the 30th year of the
National Macaroni Manufacturers association.
At the beginning it was a small gathering of
macaroni manufacturers, and itz main purpose
of organization war to stabilize our industry.
Macaroni products vere little known among
the American people as a whole. Since then
we have had trying times keeping the asso-
ciation together. Only a few of the old guard
remain. A few of the ol time leaders have
left our fold, It is my wish that they will
come back. The association for awhile went
begging for a leader, hovever old time timber
with new life has made itself heard in the
last year. One is a fellow that hails from the
cast.  With his smile he has increased mem-
bership. Another chap is one that is anxious
for the mecting to end in peace so he can en-
joy his vacation in the wilds of Canada.
Another fcllow is working hard at all times to
make his Mac longer. From a small length he
has now increased it to 400 yards. We have
one more hard working chap—good looking
smiling face, a favorite among the fair sex,
who has all the qualiites of a gentleman.

Such is our organization today, and with
new changes in our national government we
now have an organization through which we
can make our wants known and ecarry on the
present business with the government which
is most vital at this time. Many manufac-
turers have responded and come into the asso-
ciation in the last few wecks, and it is my
belicf that before this convention is over it
will represent at least %% of the industry,
and only through a good organization can we
make our wants known,

Thinking With Roosevelt

' By PHIL S. HANNA
Editor, Chicago Journal of Commerce

On my way to the convention this morning
I remarked to a friend that [ was coming up
to speak to the noodle manufacturers, and he
said "Oh! you're going to talk to the brain
trust, aren't you?"

"Thinking with Roosevell™ is something that
every macarom  manufacturer, every other
business man and all voters are now doing.
For 20 to 30 years we have been content to
“let George do it,” spending our time in more
cntertaining vays. After laws were passed
that we didn't like and after practices grew
up to which we are opposed, we all suddenly
began to think about what could ‘be done
about it.

That, in my mind, is what President Roose-
velt is thinking about—finding ways out of
difficultics for which we are largely respon-
sible by our previous uninterestedness,

There is an important aspect of this sitwis
tion which 1 want to suggest to you—not that
I want to throw any cold water on this new
deal bt to keep the perspective right,. We
Liave 1o consider, it seems to me, that when
the World war started, contining for about
14 or 15 years, this country enjoyed a period
of arntificial prosperity, artificial prices. Every
once in awhile someone says, “When we get
back te normal” and then they begin to talk
about some guriod between ‘14 and '29 as
normal, '

something tells me that the period of '14 to
20 s not normal and (hat we are entirely
wrong when we attempt in any war 1o set
any basis in that period as somecthing we
should count as normal. A

Iuring those years the farmers, for instance,
helped to create our present troubles by in-
vesting in high price lands with the assistance

of bankers. Right there were sown the seeds
for the trouble the farmers are having today.
Any thought that the prices on farm products
might go down was pushed aside during those
years of prosperity. The farmers wouldn't
listen to the banker, The banker tried to help
them, He tried so long that he kind of got
the idea that maybe world prices would keep
up and land would sell for 300 dollars an acre,
mention that because that is where the

trouble started. From ‘21 up to '29 the farmer
was in a pickle and we tricd artificial respira-
tion to try and keep him alive, and you know
what the government tried to do for him.

That is just a thought or two about the
farming end of ity here is the business end
of it. Came '21. The rest of the world that
hadl been fighting went back 1o work. They
began to feed themselves, They oot only in-
creased the world's suppiy «f food but they
began simultancously to nse some of our ma-
chinery 1o apply mass profuciion methods, and
in Argentine, for instance, thy lave more of
these binders or combination cutter and biid-
ers that they are using than we have in this
country, and they applied mass production to
farms down there quicker than we did.

Over the world generally they began to
imitate our methods of mass production and
the result was what? There came this great
growth of isolation and nationalism, and the
rest of the world began to do what they saw
had made us piosperouz and began trying to
scll as much as possible to everybody else and
buying as little from everyvody else as they
could get away with,

So we virtually built walls wround ourselves

and we are trying now fo i=tain the farm '’

prices somewhere back there; through the
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labor people we are trying to retain the Lilor
rates that were established during that ari.
ficial period and many of those organizationg
are now so strong that they will not give in
a cent.

We are just as prosperous making $300
a year and spending $1000 to live on as we are
making $10,000 a year and spending $8500
$9000. But that kind of argument does no
appeal to a labor union. It does not appeal
to a farmer and it is probably too late 10
try to educate anybody to that line of thoughy,
so the President has come into the picture and
he has seen certain fixed items that can’t le
changed.

am giving you my interpretation of 1,
which may or may not be true, but 1 think

Phil §. Hanna

our P'resident sees the railroad brotherhoods
and he sees we can't change them; he sees
all these farmers over there who want a dollar
for wheat and he says, “We can’'t change
them.” So what will we do? We will just
raise everything up to those levels instead of
letting everything clse fall 1o its natural level.

Logically there is something to say for it
I don't know of any case in all history that
1 know anything about where it has ever been
done, but the point is that we have gone su
far now. The Constitution has heen mutilated,
our rights taken away ; you could write a hook
on that and be perfectly right but noboldy
would listen to you.

The other night Major General Jolmson savl
over the radio, “This is a deal where the
government will come half way and we ac

oing to do everything possible” A periects
ine approach, a conciliatory attitnde whi b
wis very praiseworthy |

A very noted lawyer got up to speak vl
he cited all the things that 1 am perfects
conscious of and have been writing about
that we have really given up our rights, W
are no longer what we were when the Coo-
stitution was instituted and we are no long: 7
what we were 3 months ago. This count:y
has just gone throvgh a revolution in the Lt
3 months and it is more stupendous than we
have any idea of now.

One thing you can depend on in these Unite!
States, and 1 don't care what the Ilisluri; ol
Europe shows because 1 think our people hine
got so much elbow room they will go in for
most anything new when they get to under-
stand it—however, when the peaple as a whole
see the thing is going wrong and their libertice
have been taken away and things become o=
pressive, 1 think we can have every confidence
that that measure will be overthrown
something else will take its place.

For my part | think right now there isn't
much use or much point in spending much
time worrying about what we have given up.
but heaven knows we have fi\'cu up pretty
nearly everything we've got. Here is the pic-
ture: Under the Farm Reliel Act the farmer
knows he can either come in on the allotment
or he can stay out, 1f he stays out he has to
take the world price for wheat and the higher
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the processing tax put on wheat the lower the
world price. So eventually 1 presume if the
act is continued farmers will all come in.

If they come in and they all take the al-
Jotment the amount of allotment for cach will
be so great in order to accumhlntl! the price
raise they are talking about, that in the ‘end
Te will get about the same number of dollars
for his year's work as he got before where he
sold more products at a lower price.

1 guess the index number is up around 60
now. For a long time 52 was the index num-
Ver of all farm prices. The index number of
all the things the farmer has to buy has been
over 100, For convenience let's say the farm
index is 50 and the index of what he has to
buy is 100. You heard all during the cam-
pagin that somebody is trying to discriminate
against the farmer—some mythical person is
trying 1o do him an injustice. Well now, when
you stop to think of it the farmer is geuting
%0 for all of his crop. 1f it is 50c_and the
crop is_in_pounds, he is gettin 50 times
1005%. He is getting a figure of 5000,

Now, suppose you were the United States
Steel Corp, and your index number was 100
Lut you have been running_ 13% or 209 capa-
city., What is your gross? All you have to
do is multiply it and on the average industry
and business have been receiving during this
period when the great complaint was made
about the farmer, a gross of about 2500 cum-
mared with a gross of 5000 for the farmer.

That is just simple, everyday arithmetic. It
is the hall of the story that the farm reliclers
don't tell us about. But it is too late to go
lack into that, as | say. The die is cast and
we are going to have this thing,

I fully expect that as they put a tax on
wheat the first thing we are going to sce is
people making potato bread and oats bread
and several other kinds of grain bread. Then
the secretary has the power, il people start
to substitute, to put a tax on the substitutes
to which the people go.

When we follow that to the logical conclu-
sion we find if they keep taxing the very sub-
stitutes  that people go to, eventually oumt
there in the open spaces where they  think
this is a fine thing because they think it hits
the other fellow and helps them, they are even-
tually going to sct up little grist mills and
going to make their own again, You are go-
ing to see little bakeries around in these small
towns as we used to see, and without taking
your time to follow the chain of logic all the
way through, this farm bill will bring l]llr:
yeople back to where they were in the gay "90's
where we pumped our water and gronnd our
flour for bread and made our shoes and did
all those things, because you cannot make
water run up hill permanently.

Trying to look at the President’s program
aml interpret it, he has scen some costs up
licre and he has figured it is much easicr to
it them than it is to let deflation go on.
<y to you that it doesn't make any differ-
enee, \"c are having a little detour in de-
flation, which is much pleasanter than goin
through with deflation, but the sum total o
1 is that in the end we are ,iuinu to have
deflation and it may be nice and pleasant and
we'd be much happier the other way lgui we
are going to arrive at the same destination.

If you want inflation, real currency inflation,
to pay for these things with printed money,
the provision is in the banking bill. We now
lave inflation of one sort or another :|.|‘||I it
hasw't hurt anybody, We could stand quite @
litle more, but if the people stop making
money—and that is the key to government
credity the government is no wealthier than
the wealth of its people and its income is no
geeater than the income of its people-—1f we
do something in order 10 pay certain fixed
wages and accomplish certain fixed things, if
you do something that prevents the people
making money, the government lasn't got any
income,

The real danger of the things is that it will
get to a point where all factors work fine ex-
cept somebody making money. Then the power
is there, and if a man other than Mr, Roose-
velt happens to be in the chair and if an-
other crowd except his present licutenants

happens 1o he in the jobh aml the power is
there to print money, we can go the way of
Germany just like nobody's husiness,

My point about this whole thing is, we don’t
like it but let's put every ounce of energy
we've got behind it hecause it is full of dyna-
mite and there is nothing in any government
operation that is more dangerous than an act
with openings, with these things 1o happen that
the people go at haliheartedly. 11 everybody
goes into this 1l studies amd analyzes it,
criticizes it to heart's content, if the people
understand it, then we are going to kill it or
cure it. It is the misunderstandings that carry
on from year to year in this country, The
things that people understand are quickly dis-
pased of,

The best example of that in my opinion, is
the disposal being made of prohibition in this
country, We were kept from understanding
that thing for a great many years, Now we
are leginning to understand and in the rock-
ribled prohilition state of Indiana you know
what has happened.

So Number 1 in thinking with the ['resi-
dent in following this thing through is to try
and understand it. Open your criticisms and
if you have any connection with a newspaper
see that it doesn’t sit down and just tike
100% what is handed it from some govern-
ment agency, some  propagandist.  Criticize
frecly.

Our legislators in a perfectly praiseworthy
attempt to try and correct the human element
in banking have tried to do it by legislation.
Well now, you know you can’t do 1. They
have been trying to do something like that
ever since the apple was plucked from the tree
away back there, and there isn't any more
chance of doing it this time than there was
then. Good bankers are made by good cus-
tomers, and it is going to continue 1o be that
way in the future

Under the Securitics act they have got it
so strenuotis now that if the industry needs
money it is a question of whether there will be
enough people willing to take the risks under
that bill to go out and raise the money,

Aside from these regulatory measures the
keystone of the whole thing is this Industrial
Recovery bill. As General Johnson said over
the radio, it is the President’s own pet meis-
ure and he is extremely anxious to have it
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sueceed and tried out thoroughly., Our first at-
tention has got o be to that

I wint to call your attention in closing 1o
some of the peculiarities of our government.
Here is the R. F. C0 It says that industry
that pays a president or a manager more than
S17,500 can't he loaned any money, and yet
another arm of the government is
general manager, one of these gra
tives, $30,000 a year. 1 the governmem
it necessary o et the manager of a husiness
down to $17,500 where he's got his own money
invested in most cases, they ought t«
that the man who hasn't any money invested
amd B8 spending our money to help a elass
should work on the same basis. Yet his salary
at $50,000.
ls, | just have this fecling about it—

can't repeat it too often: Let’s get lichind
this thing with every asistance we have
let's do it intelligenly. Let's not be blind.
Let's say, "All right. We don't like it hut we
are going to give it onr best and tey it ont”
amd as we do it get busy with our eriticism
andd the spread of understanding,

This is not a finished product we've got
now. | am convinced that it will be amended
by experience. But the message 1'd like 10
leave with you is that the secret of gowl
government, whether it is good socialistic gov-
cenment or poor capitalistic government or
vice versa, the seeret of any good government
is the interest of the citizens, and what we are
going to get out of this will be in propor-
tion to the amount of interest we take in i

Heads Margarine Association
E. I'. Kelly, president of the Capital
City Products company, Columl 0,
was named president of the N
Association of Margarine Manufacturers
recently organized. R. D, T. Hollowell
was named executive vice president in
charge of headquarters in the Mereantile
Exchange building in Chicago,

The purpose of the organization is to
improved and develop the manufacture
of margarine and to increase its use as
a food.

Attractive Exhibit
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A PANEL

Introductory Remarks by Chairman L. S. Vagnino

. We are going to present for your considera-
tion a novel way of discussing piablems con-
cerning the distrilution of macaron’ products,
It is known as the Pancl Method, an! in our
particular casc may reasonably be called a 4-
sided debate,

. The subject matter which we are to discuss
is the Various Aspects of the Macaroni Mar-
ket as viewed from the standpoint of:

1. Wholesaler

2. Chain Store Distributer

. Auto Truck Distributer
Retailer

We are indeed fortunate to have with us
outstanding representatives of the principal
channcls of distribwtion. Never hefore has it
been our privilege to listen to such an array
of eminent men who genuinely reflect the views
of their respective groups. Each speaker will
be allotted 20 minutes to present his case.
There will be no rehuttal but the chairman
will note the main arguments. and comments
u_! each speaker, and will summarize the prin-
cipal points hrought forth by each. No ques-
tions are to be asked from the floor.

We all know that distribution is the hottle-
neck of our industry; that in the final analysis
a manufacturer may produce only as much
as can be absorbed by distribution. In the hue
of prosperity, however, many prominent econ-
omists supported the belief that no saturation
point existed in the consumption of merchan-
dise. Their argument was this: progress and
invention are always finding, first, new uses
for the consumption of merchandise, and sec-
ond, that the consumption of merchandise it-
sclf could be increased without limitation
thm.ugh high pressure sclling and hypnotic ad-
vertising.

|0u that theory the majority of our indus-
trial concerns began operating at full blast.
Production went rampant, Executives gave
orders to produce first, and then find ways and
means aof disposing of output.  Macaroni
manufacturers were no exception,

That this false ecanomy disrupted our in-
dustrial life is now too pitifully obvious to
deny. In our industry, macaroni plants became
flooded with finished product, necessitating the
use of warchouses to handle the overflow, As
a result plant operators discarded long estab-
lished channels of distribution. Consignments
of macaroni were being made under any and
all conditions; uncthical and destructive prac-
tices abounded everywhere. Sclling became a
helter skelter operation of offer and bid, price
haggling, and bargaining under any and every
possible condition. We all lost our sense of
proportion and balance,

The blame for this demoralized state of af-
fairs became one of buck passing: from dis-
tributer to manufacturer, and from manufac-
turer back to distributer. \We all now see the
folly of this policy, and 1 dare say 'that we
are all culpable in a measure,

In this Pancl Discussion therefore, it is the
purpose and intention of every speaker to
present his case in the light in which he sces
it. He is privileged to make whatever charges
he may desire against any and all other
branches of distribution, and offer in his de-
fense such evidence as he can support by fact
and reason,

It should be made clear that no personal
references are to be made or specific charges
lh!‘ct_ll’ll against any company or organization.
We are solely interested in principles, prac-
tices, and methods,

F m this discussion we hope to crystallize
the views u[ cach branch of distribution; give
serious consideration to those of merit, and in-
corporate them in our proposed Code of Fair
Competition. We urge each speaker to express
his views fearlessly, frankly and with no res-
ervations of any kind.

Our first speaker in this panel will present
the case of the wholesale grocer, and it is
my pleasure to call on ). Frank Grimes, Pres-
ident of the Independent Grocers Alliance,

Aspects of the Macaroni Market

From the Viewpoint of the Voluntary Chains

By J. FRANK GRIMES
President, Independent Grocers Alliance

It is my opinion that the serious condition
business has passed through the past 3 years
has been largely caused by 2 main factors:
First, disastrous lowering of prices; and sec-
ond, false economics resulting in destructive
unemployment. These factors have had more
to do with the weakening of our financial
structure than all other causes combined.

It must be clear that good volume busingss
is almost entirely predicated on the buying
ability of the overwhelming majority of our
people, Agriculture, labor, small business and
what we call the white collar workers make
up this group. »

For years many cconomists and men high
in public office have urged that low prices
would bring commoditics within the reach of
greater numbers and consequently would stim-
wlate production and lead to great employment.
To accomplish low prices elimination of waste
and standardization of operations were strong-
ly recommended. Any type of operation in
hoth production and distribution that would
lower prices to consumers was greatly en-
couraged.

It is not necessary to'go into exhaustive de-
tail showing the types of operations that
sprang into existence the past 10 years, all
secking to lower prices nm{ thus eapture the
consumer market. Suffice it to say that the
disastrons competition to have the lowest price
led to excesses in business practice that have
almost wiped agriculture out as a paying in-

dustry, have resulted in terrible unemployment,
long hours for those kept at work and- an
hourly wage rate so low as to practically de-
stroy buying power.

Under the code sponsorel during the past
10 years any kind of busin:si that by eertain
so-called cfficiency could eliminate help, lower
expense and hurdle distribution costs, thus
reaching the consum.r with lower prices, was
actually held up. io public view as'a great
benefactor for the country at large.

We have scen under this theory the devel-
opment of unemployment unequaled in busi-
ness history, We have scen basic prices ham-
mered down to a level unknown svithin the
memory of the present generation. We have
seen low prices almost destroy the standard
of living and put agriculture in a state of pros-
tration,

We are painfully learning the lesson that
efficiency and economy to truly represent what
the terms really imply must put more people
to work, shorten working hours if such is
necessary to keep all employed and actually
raise weekly incomes so as to steadily in-
crease the spending capacity instead of lower-
ing it. Prices must be established at a level
that will permit farmers, manufacturers and
distributers cmplnying the maximum number
of people at the highest wages and leave
cnough profits for sound dividends and ade-
quate taxes,

* Olwiously those institutions that aim to get
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consumer patronage by beating down jpriees
paid to farmers and manufacturers amd 1 a).
dition eliminate employes or work then ex.
traordinarily long hours at pitifully low 1, urly
wage rates do not conform to sound, efi ciey
prncl!ccs. . )

This_brings us squarely face to face wig
the price culting practices is a big jol. Ly
enough to require the combined thinkin: of
sound unselfish minds, Price fixing dir cily
may or may not prove an adequate remed.,

I do mot wish to appear presumptuon. in
suggesting the basis for action, and yet wiless
someone slarts the ball rolling and is willing
to stand criticism we will continue to waddle
around until sheer desperation demands im.
mediate action. So here goes|

In the first place, much consideration shouly
be given to the sctting up of manufacturing

J. Frank Grimes

and distribution as 2 distinct functions in in-
dustry. It has been clear that many manufac-
turers have sought to require that distribution
sell to the consumer at the lowest possible
price in order to obtain volume irrespective
of whether distribution could safely handle
rrm]u:is ut the gross margins suggested. "This
has led to manufacturers looking with faver
on_any type of distribution that could operate
at Some profit on low gross margins, Any dis-
tributer who could not match the lowest oper-
ating costs of any other has been called waste:
ful and neflicient.

And yet certain types of distriliution which
had the lowest cost have reached this pwint
only by great elimination of help, long hours
and extremely low wage rates. If all distribu-
tion would proceed to adopt the tactics of the
one with the lowest cost, the number of |co-
rlc who would be thrown out of work we uld
we appalling and we would see a depres-ion
that would make the one we have pasecd
through a gentle summer zephyr by com-
parison.

The manufacturer should no longer hold up
as an example of efficiency nor cater to any
type of distribution solely on the basis of ow
costs of operation when such low costs e
stroy employment and buying power, Let the
manufacturers come up to the threshold of

ribution with reasonably uniform prices,
with the quantity purchase recognized only 1o
the extent that quantity saves cost of produc
tion or saves manufacturer’s marketing coss

Then let us lay down a sound principle of
markup for wholesaler and retailer which must
be adhered to and then we end the disastrous
price cutling.

It is true that the cost of distributing dil-
ferent classes of food products varies con-
siderably, Careful study will enable a reason:
able number of classifications based on costs
of handling to be set up. Lzt us for the pur-
pose of illustration agree that 10 classifications
would cover the food lines,

Class 1—may be set up so that no whole:
saler could under any circumstance sell any
item in the group below (and again solely for
illustration) a 5% mark up, The retailer
wonld then be obliged to mark up such item
109% over his cost, Any wholesaler or retailer
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selling any item in this group below such
markup would be considered a price cutter and
summarily dealt with,

The hasis for the markup should definitely
consider—1, wa.guate employment; 2, maxi-
mum working hours; 3, decent wages for the
maximum hour week,

Classes 2 to 9 would have a_markup rates
commensurate with costs of distribution of
cach class. At once certain types of distribu-
tion would state that our cost of doing vusi-
ness is so low we would make ton much
profit if we used such schedule of markup.
They might even contend that the consumer
would have to pay higher prices if they were
compelled to operate on the markup require-
ments. 1f greater profits accrued to such dis~
tribution, perhaps this might provide a source
of additional revenue for the government to
look into,

True, the consumer would pay more hut ask
any woman buyer this question: “Which
would you prefer to pay $10 for a dress with
$15 in your pocket, or §3 for the dress with
$§l in your pocket?”

Low prices to the consumer do not mean
savings to the consumer. We cannot divorce
prices from income!

The markup percentage should he Dased on
replacement costs and hefore constdering quan-
tity discounts. Any distributer could get as
much over the minimum markup as the type
of service justified. Manufacturers would be
free to advertise and cooperate and distribu-
tion ¢hould control its own basis of markup
and under the new law have police power be-
hind them to enforce it.

A meeting of minds between production and
distribution along these lines will do more to
put the food industry on a sound basis than
anything heretofore attempted. On this fair
and equitable hasis let the best man win. It
will not stifle individual initiative; it will not
destroy the small business man; 1t will not
handicap big business, The establishment of
minimum price markups that provide good em-
ployment, reasonable hours and good pay will
restore prosperity on a ]wlm:mum basis
end the warfare betwen different types of dis-
tribution, ' i

1f this problem is approached in a spirit of
fair dealing, in an unselfish manner, with
rightful consideration for all, gee ahead
many bright years for the country. Lot us end
unsound, destructive price cutting for all time,
It has no place in truly American standards.

The independent merchaat and wholesaler
have employed the greatest numbier of |n-9||lc
per dollar of sale. In this country we might
introduce different types of distribution or
production that might be efficient to the ex-
tent that their mehods of efficiency climinate
employment., They might be alle to operate
so that they (‘nll{d do with one man what
another man might do with 5, and as a result
they may have a low cost and low prices, hut
if every industry were to do that we might
very easily put 10 to 15 million more peaple
out of work, and let us very carefully question
whether that is cficiency or not.

We have in this country the problem of
putting people back to work and keeping them
at work, and instead of secking cfliciency
based on elimination of employment, long
hours of work and low wages, until in a cer-
tain kind of distribution in the south women
are being worked 70 lours a week at_10c an
hour in these days, then those institutions
claim that we are able to scll eheaper and
we ought to Je able to sell our cansumers
cheaper irrespective of whether the man who
employs 5 clerks can contend with that kind
of competition.

In this new picture has got to come a con-
sideration for the individual in business, and
those individuals that we now call efiicient
we may discover are the \'l‘l’ﬁ factors that
kept people at work and have kept prosperity
—and when we abandon the theory of good
employment and plenty of employment some-
times maybe more employment than we rr:\lli
actually need—when we introduce that bac
into the industry there is going to be spending
l:;wa:r in the hands of the people. Moncy will

{ree to be spent, and those institutions that
are today claiming they are efficient and seck-

ing to have markups made at a low level so
that they may scll cheaper, are not American
in their thinking and will not help in this re-
employment of these millions nor will they
stabilize wages.

In our husiness we have had to compete
with buying of retailers, ¢ if you please,
and in order to meet their methaods of buying
we have had to set up the machinery to buy
chicap. Everybody seems to feel and has felt
for 5 or 6 years that the fellow who could
get the last 19 from the manufacturers was
the cleverest and shrewdest buyer. And the
manufacturers have lent themselves to that
practice and. have been responsible for it be-
cause they looked at great big volume orders
even if it was helow their cost of doing lusi-
ness, and in order to meet that cost and make
a little profit they have schemed around to
see how they could put a lot of peaple out
of work, how they could reduce wiges, what
methods they could employ 1o bring the gools
cheaper and cheaper and cheaper o that dis-
tributer to tnake moncey.

1 would like to leave this suggestion to the
macaroni manufacturers: I think the maca-
roni manufacturers ought 1o get together and
set a price on macaront. Instead of heing able
to buy macaroni all the way from Sk 1o a
dollar all dependent on how shrewd the buyer
is or what condition the manufacturer is in,
the liasis ought to e keeping people employed
at good, sound wages.

Maybe there should be a little differential
fur quality or for quantity, a sound, effective
basis for quantity discounts. 1 distribution in
certain of its phases aids in eliminating some
of your expense and is able to distrilmite your
products efficiently perhaps there is s o
some recognition there, but certainly not o
the extent that discounts have prevailed in the
past. They have been purely rebates, secret
rebates, and they have heen wrong.

1 ask the macaroni manufacturers to look
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at our institution from this basis, those that
serve us: You come up to us with your right
price and then you show us how to sell maca-
roni products in your orgamzation. You tell
the people how tley can use more macaroni,
why they should do so, and you aid us in
the marketing of your product so that we will
sell more macaroni than we have ever sold.

You know more about macaroni than we
do. You know what its 1 are, and in our
advertising and merchandising with your co-

wration, we can put macaroni in the place
where it belongs.

The trouble with the macaroni industry is
that you are dominated by a lot of littde it
of manufacturers who are hard to control and
whose ideas are hard 1o keep in line. 1 think
that you ought to invent a serum, and when-
ever one of these lintle fellows dr[mh from
a sound trade practice you should give him
a shot of that serum, and when it Tegins 1o
aperite e becomes ossified and stays ussified
as long as he thinks that way.

There is a sound hasis, [ believe this new
law is going to offer that sound hasis. | he-
lieve that we have at last in America got
comehody who knows what the word “action”
menns,

We've got an opportunity in industry. We

cout of the hartering stage. We can’t go
back 23 or 30 years with all these new inven-
tions and new deviees and things that have
made trade wonderful. \We are ina new era
in living and in business, Let's fit the new
dress to the 193 model, It is mot @ great,
lig. unwieldy model; it is a shapely model

Let's do business as modern developments
instrnet us o do and let each industry get
its affairs in such a shape that it can enforce
good, sound business practices.

I welcome the day gentlemen, when the
chain stores and the independents can see eye
to eye in a sound, proper method of doing
linsiness.

Aspects of the Macaroni Market

From the Chain Store Angle

By FRED H. MOSSMAN
National Tea Company

I speak to you not only from the chain store
distributer's point of view but also that of the
retail grocer, the wholesale grocer and the
manufacturer, for T have served inall of them
during my short span of years.

My principal thought is that semolina prod-
ucts could stand a great deal of increase in
consumption. My thoughts dwelt along the
line of having but a small per capita consump-
tion and being a wheat product it conld be
made a much greater consumption when we
consider that articles like wheat Iireadd have
practically only a 75% consumption, aml bear
in mind that during these last 10 years at
least dietitions have advised those who are
prone to hecome stout to keep away from
white bread!

1 have always considered the products made
from semolina ideal food, particularly when
combined with such other commodities in the
fuod line as make them a wholesome, healthy,
average and well balanced dict. Particularly
the noodles of your line have made rapid
progress, primarily hecause there his been @
real good job made of pushing them, and
above all educating the consuming public.

That is not the case today among the Amer-
jcan  people  with  spaghetti and  macaroni
though 1 feel it can be accomy shed if con-
sistently and persistently wackled. 1 believe
that collectively, by the manufacturers, the
consuming public can be greatly educated in
the use of these products, much more than
they have been, with all due respect to your
efforts in that direction. .

1 am speaking now after discussion of that
subject with the consuming public of my own
acquaintance who simply do not know how to
properly prepare those products so that they
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may be eaten by the family with a relish, and
there has been a great deal done to educate
them. But it 1s unquestionably a fact from the
viewpoint of the distributer who contacts ths
consumer that that job has not been com-
pleted.

I would say that one theught that accurre!
1o me is that a slogan properly worded, such
as “Say it with Flowers,” although that ol
course is not appropriate might he need such
as “Build with Semolina Products™ or some-
thing along that line might be very help
If the pablic came 1o realize the fact tha
vigor and health exist in semoling products

icularly for their growing children; that
the article lends itseli readily as a combana-
tion food with others containing the products
that they so greatly require, they are Lol
{0 insist on it being eaten within theie family
circle.

1 am not sulbciently versed with the arigin
of spaghetti and macaroni hut the Iadins -

ably always associate them with a fine,
1 able cheese, properly cured and desvel-
oped, propo’ made 1o begin with,  In this
country cheese s available at terrific
prices, ana segardless of the thought that has
been expressed hefore about price that price
makes no difference in cansumption, [ am one
who feels that price positively does make
ditference. Your Gruvere, your Romano ol
your Parmesan chieeses are at prices that make
the average consumer or honsewrie  shrink
from the purchase of to combine with maca-
roni and spaghetti. )

The result is they will buy a cheese that is
not adapted and not practical for use with
your product,

| would advocate guing so far even, as Lo
develop the production of that chieese right
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here in America, and 1 have no doubt that it
can be done regardless of the ‘expressed

thoughts of some that that would be im-

practical,

Speaking for the distributer as a whole, the
wholesaler, the retailer, the independent and
chain, they will unquestionally cooperate with
you in bringing about the full effect of any
campaign that you may undertake. The dis-
tributer is interested in greater sales of any
product that will bring a reasonable profit and
a satisfaction from his consuming trade, and
you can rely upon the wholehearted coopera-
tion of all of them on any consistent plan
that you may adopt.

My experience is that to establish or intro-
duce a new brand of macaroni and spaghetti
is one of the most difficult undertakings in
the distrilution field. I attribute that primarily
to the fact that for ycars in my earlier ex-
perience macaroni and spaghetti were pro-
duced and put on this market not really fit to
create a palatable dish or one that would have
a comeback, and you've got to have a come-
back in any food product in order to develop
great cousuming volume.

I have stated that it must he profitalle.
Price cutting as such Las been a fault of the
distributer from the time that I first worked
in a grocery store at the age of 11 years. It
has been a fault by the wholesaler because
they also have been guilty of extreme price
cutting, and it is the .}aull today not only of
chains but of independent retailers nrn.f of
wholesalers, It should be cured,

On the other hand 1 am firm in the belief
that an article that can be sold to the con-
sumer at a price so that the article will bear
favorably on an economic basis from a food
standpoint with other commodities of a similar
nature—and when 1 make that statement |
have in mind the consumers of the working
people class, primarily, and they are, as we
all know, the big bulk of the consumers—if
we can bring that article to them where it
has brought about a reasonable profit without
any extreme costs of distribution, consump-
tion is hound to step up, particularly after the
proper educational program has brought the
advantages of the commodity to the consumer,

As chain store distributers we are just as
anxious to fight extreme price cutting, cost
and below or even cost plus (plus the reason-
able cost of distribution) as any other dis-
tributer in existence. That may sound strange
to you hecause propaganda has brought to you
the story that we are guilty of extreme price
cutting and everybody else is absolutely not
doing it. You necedn't go far. You necedn't
take my word for it. You can just make an
analysis, as I have done from time to time
and as I have done within the last 10 days,
of who is cutting your product. The story will
tell you the facts and the truth.

There is another big, important angle to
creating a greater consumption of any com-
modity in the food line and that is the dis-
tribution of the article in a fresh state. That
holds good with any commodity, because even
if the article itself doesn't deteriorate rapidly,
soiled packages, shell worn articles, are boumd
to have a detrimental effect on the consump-
tion of that commodity.

I am sure that with your cooperation the
retail merchant and distributer will do his ut-
most if you point out to him the importance
of distributing your article fresh to see that
it is sold fresh.

I do not intend to say a great deal about
the controversy or the propaganda against
chain store distribution. 1 cannot help but
feel after all, after what has been said over
a period of the last 8 or 10 years along that
line, that most of you have given thought
to that question yoursell and that you have
come to the conclusion that the chain store
organization cannot be guilty of even’a small
fraction of that which has been charged
against it which, as you perhaps know, includes
the creation of the depression of 1929. \We
all know how many angles have contributed
to that fact.

Chain stores have been accused of workin
their help long hours; for the last 5 years
have heard that personally at the table or over
the radio some 50 or 60 times. You necdn't
go far to find out for yourselves whose stores

]
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are kept open longest and who are working
lnng'esl in food distribution,

When it comes to the payment of reasonable
wages, when we-entrust our stock of mer-
chandise, the conduct of our business in a
respective store and the moneys that are col-
!cct'cr.! over the counter, into the hands of an
individual, he must have the qualification to
carry that through, and in order to buy qualifi-
cation in an employe you must pay the proper
price for it just as you must pay a proper
price for r}ualily merchandise.

We would not think of getting down to a
basis that we have been accused of being down
to from time to time, or any of the practices
and the insistence on part of our he doing
more than a reasonnl-ﬁ:a day's work, because
in the last analysis if we are unreasonable
with our help, if we hold them down to a
wage that is not comparable with that paid in
a similar location, in the first place we
wuul:ln"l have them and in the secorid place if
they did stay with us they'd see to it that
they get more in order to equalize their in-

l.“lun!c. And they have ample apportunity to
do it

July 15, 1013

I am mentioning that only to illustrate thit
many of the charges are inconsistent, in adii-
tion to heing not based on facts.

like to say further that of all (.
:hargcs. that have been made against chain
store distribution, there isn't a single one thay
has not a lrulhl’ul. logical answer of fact-
one that you as business men will understan |
clearly; and winle the time won't permit m
to go into them here and while you perhaj.
on a warm day wouldn't even want to liston
to them, I'd be only too pleased to either
have you interview me at any time or cor-
respond with me and 1 will be frank anl
fearless in answering your questions,

But 1 didn't come here for that purpose,
I came here with an idea that we collectively.
operating in one direction, could increase the
products that are made from semolina. [ will
repeat before closing that a wholehearted co-
operative plan worked out between you, the
manufacturers, and the distributers, regardiess
of whether they be independent, wholesale or
chain, will create an increase that will he re-
markable if it is persisted in and cooperated
in properly,

Aspects of the Macaroni Market

From the Angle of the Store to Store Distributer

By EDWARD W. ROSENHEIM
President, National Food Distributors Association

At_the outset let me say that because of
existing conditions in the macaroni industry
and the basic nature of those products, we as
distributers of perishable and semiperishable
food products have never considered nursclves
as properly qualified to distribute store to store
macaroni and spaghetti,

A couple of years ago I was privileged to
speak before the American Institute of Meat

E. W, Rosenheim

I'ackers. They were seriously considering put-
ting on fleets of trucks to carry their products
direct to the retailer. 1 came out forcibly with
a statement that nonperishable, low margin
shell goods had no place and never would
have a place on the trucks of store service dis-
tributers.

Being in the food business you probably
have noted the development and growth in
stability of the people forming our organiza-
tion. 1 don't need to go back over a whole
lot of history in that dircction—how 10 or 12
years ago there were a few struggling one-
wagon men peddling cheese 1o retail grocery
slores. At that time the bulk of the product
was still sold through the wholesale grocer,

There has been a progressive development
along that line. We are still an infant indus-
try it is true, in comparison with the legitimate
old line wholesaler, but we feel that we have
today come into a definite place in the sun,
There is a definite place for us as far as your

industry is concerned, and that is for the

proper, eflicient, cconomical and safe distribu-

tion of your egg noodles, \When I say that |
refer particularly to the egg noodles packed
il cellophane,

We have been glad to note the development
of the cellophane gac&cll egg noodle becanse it
has meant a definite addition to the lines
which it is possible and practical for us to
handle.

I was advised by one of the oflicials of
your organization that certain practices have
crept into your business and particularly as aj-
plied to egg noodles which he suggested [
bring forth, 'giving my ideas as to their in-
tensity and also as to how they should e
remedied. He mentioned to me in particular
this idea of cutting of wholesalers' discounts
or margins and passing those on to the re-
tailer,

As you probably know, we service distribu-
ters operate as a4 rule on a fixed price which
is based on a discount of such-and-such a per
cent from the resale price. It is inevitable
that here and there you will find an organiza-
tion but more particularly an individual truck
distributer who is careless enough of his even-
tual good to think that by beating the other
fellow to it with a 5 or 10c discount he is
gelting business and is keeping the other fel-
low out of a store, 4

Over the last 10 years in which T have noted
the progress amd regression of people of that
clmm:l_cr in Chicago, 1 have forrn:tT a definite
conclusion, and that is that the distributer
whether he has one truck or 50 out in the city,
who undersclls what is supposed to he the
legitimate and established price set for him
by his manufacturer on cF noodles or mayon-
naise or XYZ; is shorts gifm::l and eventually
is going to suffer and probably be put out of
business. I have scen them come and go all
during these last years,

In that connection 1 will say that you
gentlemen when you choose your representa-
tives or your distributers in_various metro-
politan or small town communities all over the
United States, should be most careful to select
a truck distribwter of stability, of presumed
permancnce, a man of financial worth, a man
who has a reputation for fair dealing and who
is not a price cutter, Let me say that rather
than go to certain organizations’ such as exist
in Chicago, Detroit, New York and most met-
ropolitan centers who are known as super job-
bers, who in turn take your product and for
a narrow margin of 5%, let us say, turn it

.
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over to 15 or 20 or 40 single truck men with-
out any idea of trying to pin responsibility on
those men as to the resale price or the method
of handling that product of yours, instead of
doing that I would urge you most stmnglf
that in every territory you select o substantial,
well organized distributer whe will buy from
you direct and who has his own flect or suf-
ficient number of trucks out i the territory
1o properly cover that trade,

There is this sort of .cxcuflh_on: There are
organizations in every city of integrity of un-
deniable merit who we will say have not
enough vehicles out to cover the territory
100%. They are covering the best stores or
they are geographically covering a certain sec-
tion of the city, Go to that distributer and
ask him to job your product on a subjobbing
lasis to ene or two or a handful of men
whom he will personally select, whom he
knows will take the products out and handle
them carefully, )

The product will be warehoused in your
warehouse and not in his own home. He will
hold up the price because you are watching it.
You have your finger on the pulse of the
situation. . .

That sort of an organization that will sub-
job to a few well-selected men you can and
should do business with. The concern that
will not properly handle your goods is the con-
cern that indiscriminately throws them out of
their own warchouse to any wagon man _wh‘n
comes in there and after he has bought it, it
is his and goodness knows what he does with
it or what kind of a price he gets for it

The second big thing that 1 would urge on
you, if you wish to pc!‘ftcl this tie up on
noodles with truck distributers, is_for good-
ness' sake not to fall into the habit of error
that exists today in so many organizations, so
many industries. .

A few weeks ago the mayonnaise manufac-
twrers were told that if instead of their sales-
managers sitting in their offices in Chicago and
New York or New Jersey or wherever it may
be, and sending out wordy cpistles to their
distributers all over the territory, first to
secure them, secondly to follow up with these
wonderful punch-up letters instilling pep and
energy into the distributer and telling him to
“ga out and get it, Jack, because'we expect a
50% increase from you in the next 60 days’
—instead of doing that if they would camp on
that man's trail in person, go into his ware-
liouse at stated intervals, go out on his trucks
with him or his salesmen, get first hand knowl-
edge of the troubles and the situations that
exist in that territory, their business would be
more efficiently and properly built in far
greater measure, .

It is perfectly all right to send followup
letters suggesting and urging stronger sales
and also asking the distributer how he is car-

rying your merchandise, whether his ware-
louse is damp, whether the goods are 1osl|cd
around much on the trucks, whether he is surc
that none of his men is punching holes in
competitors' cellophane bags of mnoodles so
that the noodles will run out, but believe me
gentlemen, unless you yoursclves or your
«alesmanagers with power and vision and in-
ielligence works with the distributer personal-
ly at odd intervals when he doesn't expect you,
your are not gninf to get anywhere in the dis-
tribution of noodles, .

In the last analysis we feel that the logical
outlet for egg noodles packed in cellophane,
which are by their very nature and character
counter merchandise, the logical hookup, is with
the service distributer who calls twice a week
as a rule, sces that the store is supplied with
small quickly moving stocks of clean merchan-
dise, sees that the stock is dressed uF, is well
dusted, is at all times salable—we believe that
if you will cooperate with our members, with
the better truck distributers of America, u;
that extent ygu will h:m;fa lgtcntcr degree o
success attending your efforts, .

As a final ex}m!;’ﬂc of what I have in mind
in regard to this cooperation let me cite you
the example of a manufacturer of one par-
ticular package, cheede, in the United States,
not one of the big group of manufacturers.
This manufacturer makes nothing but one par-
ticular brand of cheese. He has exclusive dis-
tributers in all parts of the United States,

but in addition he has territorial managers of
the highest order—high paid, intelligent, ef-
ficient individuals who get into these terri-
tories periodically and live with the distrilne .
ters, and let me tell you that this product
which we happen to handle has shown me the
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gicatest evidence that I have known in my
15 years of truck distribution, of the results
ta he obtained by this immediate and personal
contact between a well qualified manufae-
turer's representative and the distnbuier for
their mutnal good.

Aspects of the Macaroni Market

From the Retailer’s Angle

By P. G. RAPP
Rapp Brothers

Having listened to speakers preceding me in
the Panel, it scems to me that they have about
the same idea that I have in reference to the
distribution of food products. As I under-
stand it, you are not interested in anythin
but macaroni and srnghnui and noodles.
will try and keep to that as closely as possible.

The individual retailers in general have put
no effort in the past 15 years back of macaroni
and spaghetti because there was no return for
it. ‘The only way I can sell macaroni or spa-
ghetti is by selling it at my cost.

Now why should 1 interest myself in selling
macaroni or spaghetti if it is not going to re-
turn me anything, not even enough to compen-
sate my employes?

So for that reason we do just like the rest
of them do,—we use it for a football.
can't sell it right down at my cost or less
than cost and get someone to_come in for it
I may just as well leave it off of my bill of
fare. .%o for that reason I think, gentlemen,
you haven't gotten much cooperation.

The report we got last week on this Recov-
ery Act has had a good deal to do v.-u}.x what
I would have said here today. We don't need
to get out and quarrel. The best thing for us
to do today is take off our coats and roll up
our sleeves and go to work like a group that
is working for each other. That is what we
need today more than anything else—work for
cach other, We've got to get down to this
system of supplying employment and profit for
other people as well as for oursclves.

We have been buying cheap, cheap, cHEAP
until we have to sell cheap, cheap, cuear, and
we haven't got anything for oursclves and
everybody clse in the circle is doing the same
thing. Now in this Recovery Act, as I under-
stand it, this thing is going to be changed.
We are not going to be price cullers or price
enemies or anything of that sort; we are gom;i
to get out nnn{apply aurselves to business anc
buy our goods in the rl?ht channels through
which we should buy them, The manufac-
turer should sell his goods to a wholesaler;
a whalesaler to the retailer; and the retailer
to the consumer,

The manufacturers have chiscled, the whole-
salers have chiseled and we have all had to
chisel in order to keep in the ring. Now when
we get down to some reasonable, sensible sys-
tem of doing business and using some honest
method in business, we are all going to have
a little profit left, and that is what we are
all working for. That is what we pay our
rent with. That is what we pay our employes
with and that is what we live on. .

We have been in the same community with
these other distributing organizations. I
haven't any particular prejudice against them
although 1l‘u:y have stepped on my feet lots of
times. 1 can't wear one on each foot I have
to have them free so that I can walk around,
but it was said in this hotel scveral years ago
that the chain stores should not iu into com-
petition with themselves and I don’t think 1
am mistaken that that is a fact, They are
-ompeling with themselves more than they are

vith us because they've got every bit of busi-
1ess away from us that they can possibly get.
Now if I]‘:cy take business away from anyone,
they've got to take it from themselves or their
similar organizations. .

Your merchandise is put into those places
and into our places the same way, f we
don't sell it at cost or less we don't sell it,
and when you have to sell it to me at
cost you've got to sell it to somebody ¢lse at

cost and you don't have any profit left
Profit is W?l-'lt you are all aiming for. We've
all got to get together now and work out some
way of giving cach other a profit. A reason-
able re-sale price has got to {w established and
it's up to all of us to get together and agree
on something. It means the manufacturer, the
wholesaler and the retailer. The consumer,
if he's got the money to buy with, will buy,

You have found out that cutting the price
down to cost and less than cost hasn't leen
a successful transaction. If you can get a
profit on your goods and get enough dealers
interested, so they will try to sell it, you will
get more sales, | wouleﬁl'! ask one of my
men to ask anyone to buy a package of mac-
aroni or spaghetti becanse it doesn't yield me
anything. They don't get anything from it 10
pay for their salaries, [1 am going 1o get them
to sell something that carries a profit with it
and I think you will find that that is general
throughout tfw rank and file of dealers.

The only time that we sell any macaroni is
when we have it on sale at an unprofitable re-
sale price.

We have lots of occasions to talk about dif-
ferent systems of distribution, ete,, but 1 don’t
think it is proper at this time. [ believe that
all of these things will be taken care of in the
near future by the Recovery Act and il we
can forget those things at the present time 1
think it is just as well for us to do so,

I don't know whether you have any sales-
men in yonr audience here m_llny. Tut | am
going to make a few remarks in reference to
a suh:snmn calling on an individual, I handle
three kinds of macaroni in our stores,—Foulds,
Red Cross and Creamettes. That is all we
handle. It is an unprofitable item. Why
should [ handle twenty-five different brands?
We have at least twenty-five different manu-
facturers' salesmen calling on us trying to scll
us. Not only are you wasting your time and
your men's time but you are taking up our
time by calling in and attempting to sell us

There isn’t anyone in the retail business who
can huy everything that is manufactured or
who can scll everything that is offercd 1o
him for sale, and if he doesn't use a little dis-
cretion and draw the line somewhere, he is
going to buy himself out of business.

Buying voursell out of business is detri-
mental to the manufacturer and the wholesaler
as well as to the other people in the retail
business, because every time someone loses a
dollar or ten dollars or a hundred dollars,
someone clse is going to make it up and |
don't think the trade should e taxed with
other peaple’s failures.

Selling a lot of goods to people that they
can't dispose of isn't doing anyone any good.

I know there are a lot of people who dun't
like me becanse when I osay “No™ | usually
mean it. A salesman comes in and tries 10
sell me something. | don't buy.  He goes out.
He doesn't feel very kindly toward me, bt
1 don't care. | am not trying to run your
factory. | am not trying to run a wholesaler's
business. 1 am just trying to run my own
business the way | see fit. 1 have been at it
nearly thirty years. 1 1 were wrong, I'd have
been out of business a long time ago. )

I buy what I can sell. | get stuck once in a
while, like anybady else, lut when 1 find I'm
stuck, if I can't sell it for some kind of a
price I take it over to the incinerator and |
get it out of my sight and forget about it be-
cause the quicker you 1icl that off your mind
the hetter off you are. 1f you have any honds
that are no good, if you burn them up you
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Consolidated Macaroni Machine Corporation

FORMERLY
Cevasco, Cavagnaro & Ambrette, Inc.
I. DeFrancisci & Son

Designers and Builders of High Grade Macaroni Machinery

Consolidated Macaroni Machine Corporation

FORMERLY
Cevasco, Cavagnaro & Ambrette, Inc.
I. DeFrancisci & Son

Designers and Builders of High Grade Macaroni Machinery

Are your manufacturing costs | | R
as low as they should be? If
not, you are probably using ma-
chines which should have been
consigned to the junk heap long
ago. To meet competition, your
equipment must be modern and
up to date. Now is the time to
make that change. Let us figure
on your needs.

HYDRAULIC PRESSES
DOUGH KNEADERS

DOUGH MIXERS

DRYING MACHINES
MACARONI CUTTERS

CUTTER FOR PACKAGE MACARONI DIE CLEANERS

PRELIMINARY DRYING MACHINE FOR SHORT CUT MACARONI

Again we come to the front with Something New, Something Different, Something
Better. Introducing to the trade the Consolidated Preliminary Drying Machine and the
Consolidated Hydraulic Cutter for Package Spaghetti and Macaroni. Both illustrated
herewith. Send for descriptive matter.

its entire t'me and

ted Macaroni Machine Corporation, as its name implies, devotes

emrnT::::lE:Ir\lv:T;ie: :ha designing and lcol':‘tmcuﬂiOfdl?lI":;?tl:{r{al;::t:hzﬂ;::ltig;r:;ar:t:nlzie:;:;li:?QE::
. At alized In 8

'":m ‘l’;':.‘f:“.hﬁﬂ“::? mtm:::te muny‘;e:lt,:‘r:en of importance to the industry. In the future, as in

Eu past, it will continue to lead and to live up to its motto—

«We Do Not Build All the Macaroni Machinery, But We Build the Best”

156-166 Sixth Street BROOKLYN, N. Y., U.S.A.  159-171 Seventh Street

Address all communications to 156 Sixth Street

156-166 Sixth Street BROOKLYN, N. Y., U.S.A. 159171 Seventh Street

Address all communications to 156 Sixth Street
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will feel better two weeks from now than you . .
will if you keep the bonds, L R A ! Ronzoni Macaroni Comneneesrsnnns Long Island City . N N
That is the \an 1 feel about old merchan- ls’ 0 egl'strants at 30th nnual 11. D. Rossi. -Peter Rossi & Sons llmiﬁwmnl, 111 ; Convention ("0"‘“"“("-'3
dise. We can't please cveryonc who comes . 3. T, Roth... Roth Noodle Co Pittsburgh, 1", To speed T e —
into our store or every salesman who comes Confventw Nunzio Russo. A. Russo & Co, : Chicago, 1l. speed up convention action, P'resi- !
““I? our smrf\ or every manufacturer who' n :m[t?:clplttufl;‘;ﬁ s l!lll'mg ?!acneru lLFn.E ..f:m Dicga, Cal. dent Gioia appointed the following con- f
calls on us, We have to use good, 4 A mewder's Lgg Noadle Co.,. -Brooklyn, N, Y. vention committees wi sureesti . |
lt‘i}lt ;u to how !hﬂ(lic]'l mcrchgndi‘ie C:,:m"::: J 19.21, 1983, CI il-{s?(?tg‘ksﬁ‘r'tl;; ::irlcl::'ﬂm{h.\l:w:lmni Co... (')""'-‘I"t'i"'{l.1l-'\. o ]!crl‘ur::llluqtllil‘i:;c‘::::t “l‘lgithlt;::;::'\ ll':.‘:l
scll, what our trade demands or what we can une - vicago, Illi i e ter Mig, Co.......... . Omaha, Neb, & J ; i |
ct them to buy, it ri 4 ’ 80, nois C. H. Smith._... Mrs. C. H. Smith Noodle C ~Ellwoad City, Pa. signed them and report carly in the con- B
: \l'ou will go .Ym?anf t‘:tcur?us:-(a:lel;nall;l ;’:n!]hirﬁl Richard Aleh lli.(!--L(l:Jl:itl'l‘::ill'f;n .3:|tmlgruni_ \][m' e .,:m_ |1||F"" e vention their recommendations.,
ind every brand that ever was macd ar ini .Alghini M 1. G =  haringer Macaroni Co. ~Milwaukee, Wis. Y .
shelves, yln cases like that some mcir?:h‘:]::ldli’;: A. S. Vagnino.... AnE:ric:m 'i?::ﬂ?;ihgﬂ""é‘;;‘“‘""m-"—g"icaso.clll- {has, H. Tharinger.. Tharinger Macaroni Co.. Milwaukee, Wis. Auditing......oocoovce. A W, Quiggle
is boun to be sold. If there arc any salesmen N. M. Onofrio merican Beauty Mac. Co...... ...._.Kznvcr. i Rrank Inbaol. Traficanti Brothers......... cago, [l Jos. Pellegrino
here or any gentlemen who go out among the Sam Arena........ Arena & Sons, Intee . -m--N:I:r!ia:mCﬂy. [L)Io. Nicholas Traficant Traficanti Brothers s cago, 111 Max Kurtz
trade and sell, when you find that a man has \\:lllmm Culman. " Atlantic Macaroni Co.c——“_..,..........-:-:—"_!_on III::EI Ci;:' *lmhvf'\gﬂl United States Macaroni C “hicago, 111 Publicity R. B. Bro
all of that kind of ‘merchandise he should M- 5. Halsey -Best Macaroni, Inc. T Ontkany Falls Y Defer Viviano.. Viviano Mac, Mfﬁ- Corp.. hicago, 111, AR N s S OV
have, leave him alone and don't try to get R. G, McCarty. -Birmingham Macaroni Co.....coooronr Birmingham, Ala, Salvatore Viviano, . Viviano Mac. Mfg. Co arncgie, I'a, M. J. Donna
him to buy somclhing else unless you feel he B, W. Boehmowr.oo..... . Bochm Company..... .:Piﬂsbug g a, L. '{f')l._:{?nn ..... e V. Viviano & Dros, Mfg. Louis, Ma, B. R. Jacobs
is capable of sclling it after he gets it. You S. Scarpaci... T Boston Spaghetti Mfg, Gorr i iy, - R b Gc?m“ ro V. VI\'Ir:I_!Iﬂ_ﬂ_I Bros. Mfg. Co Louis, Mo, Membership A. I Grass
make only one sale, It has cost you more to Carlo Marting....uuc Brockway Mac, & Supply Co... —Brockwayville, P RV, ORICIL West Virginia Mac, Co .Clarkshurg, W. Va NSRRI AL TR
i sell that one time, and when you're through Frank ], Chiara...... Brooklyn Macaroni Co.............. —'nmouyny N." & E Z ‘{f“.“’"'“' A. Zerega’s Sons, Inc - Brooklyn, N. Y, V. Giatti .
§-iin wnlhI It' you hliwel_ maidc u&: enemy for your jﬂl}m gunla:d;z-................_éulglacchl Bros, Mac. Co._occoorro Milwaukee, Wis. RN i TR ~<A. Zeregys Sons, dne ~Hroaklym, N. ¥. F. W. Kreider
o s product instead of a friend. ohn Lampanella . Campanella & Son ity ) . fons...... i
Vg What we are going to need in the future is 011V, GNPt 16h0) B Cantta Co. o chti'ri:;‘ygoCtm N. J. ALLIEI.‘) REGISTRANTS Resolutions {? l—; ?lamund
e I alittle more codperation and a little more sales- ames Caneploecmnnne JON B, Canepa Cou....oooooo ~Chicago, TIL J. E. Coolbroth...... Amber Milling Co... - Minneapolis, Minn atrono.,
i 13 manship instead of price cutting, If I can buy 1. W, Wibracht....__Checker Food Products Co.............St. Louis, Mo. { F. Diefenbach Amber Milling C tinncapolis, Minn, L. J. Laneri
0 111 macaroni, spaghetti, etc., and sell it at a profit, Steve Matalone.............Chicago Macaroni COue.moe Chi cago, Il R. Prina..... Amber M ew York, N. Y. S, LaRosa
wil s am going to let my salesmen put some effort Anthony 1. Morici............Chicago Macaroni Com........o. Ch cago, III. J. Spagnol.. e Amber Milling Co - Pittsburgh, Pa, R. V. Golden

| i b behind it.  But when I can’t sell it at a profit, Frank J. Rezek... .. Chicago Macaroni Co Chicago, 111 Al Belanger. e AUOflex Co,, Ine..... .Chicago, 111 Nominati

§ial) I certainly can't employ people and pay them Louis Scarid o Chicago Spaghetti Coumumecrcceerreemsrmenernns Chicago, 111 J. E. Barozzi...... Barozzi Drying Machine Co.. Vorth Bergen, N. J. MINAUONS............Frank L. Zerega

54 - salaries for working for nothing. J. Costa_.. Vito Costa & Sons...... A Cl1i:agn' 1. g H. A. Nonnweiler. “apital Flour ’ilills. Ine.. - Minncapolis, Minn. Jos. Freschi

JIBine 1 think that applies to the large organiza- A. W. Quiggle. The Cre Co. Mimur:o",' Minn. i Oreste Tardella. apital Flour Mills, Ine.. “Chicago, 111, L. M. Skinner

RIFH tions that are in the retail business as well C. B, Schmidt.o.wurrerrceee Creseent Mac, & Cracker G Davenport, ) P i E. ). Thomas.. Capital Flour Mills, Inc... -Minneapolis, Minn, G. Guerrisi
l i as it does to us. T don't know whether it is Ral‘xh Nevy. Cumberland Mac. Mfg. Cornrrmees Cumberland, Md il L. A. Viviano Capital Flour Mills, Inc.. vew Yorly, N, Y. RV 13
AR possible for some organizations to operate Carl D’Amico.cicreernenn, G. D'Amico Macaroni Cou....... ..Steger, 11 ; * ! Mark Walton.. Capital Flour Mills, Inc. linneapaolis, Minn, - V. Golden

§ateiie more economically than we do. It may be G. D. Del RosSiuumccseca-Ge D Del R0S8T COunerorrrror —Providence, R. 1 i} Peter Motta..... Champion Machinery Co ! G. LaMarca

E g b possible but I doubt very much whether it is,— V. Giatti Martini Macaroni Co.................. . Brooklyn, N. !  Carmine Surico.. ....Clermont Machine Co...... J. Ravarino

o bk whether they would make saving enough in Robert L. Jones.mmmums.c....| Domino Macaroni Co. Springficld, Mo, i Frank Voiello C ler Milling Co.. Their respective reports follow :

Fodut| their operation over us to make any difference {(m' Filippone.....e...... 3. Filippone & Co. Passaic, N. ] i Auirew Luotto. .. Commercial Radio Service. Speelive veporls Tallow:

S in _selling price, - B. Brown, Fortune-Zerega Co, Chicago, TiL.~ i  Conrad Ambretti Consolidated Mac. Mache, AUDITOR'S REPORT

E 3112 The idea of taking it off of one commodity L. J. Lanefi.mwcsece Fort Worth ﬁ?ﬂmroni Coian s Fort Worth, Tex R. H. Barter.. Pecatur Hox & Basket C ; .
| and putting it en another is unjust to the G. G. Hoskins..............__Foulds Milling Co. Libertyville, 111, . ', Crangle.. Duluth-Superior Milling We, your auditors, have examined the andit

i commodity you put it on and you are not bene- Wm. J, Ghiglione...............A. F. Ghiglione & Sons. Seattle, Wash rwin Fischer. Duluth-Superior Milling C report of the fiseal year ending May 31, 1933

8 fiting the one that you sell at cost. 1f you go Allonso Giola ... A, Gioia & Bro Rochester, N. Y. (T e Duluth-Superior Milling C by Wolf amd Company and find report very

{ el out and sell your merchandising at cost, you Simone_Giordano...... Giordano Macaroni Co............. - Providence, R. 1. E. V. Noxon.... Duluth-Superior Milling C .Harrisburg, I'a, thorongh and complete. .

} £ are injuring yourself and everybody else, . H. Diamond.... —-..Gooch Food Products Co. Lincoln, Neb. Arthur Simon Duluth-Superior Milling C. . New York, N, Y. We commend the plan of having such awdit

P There should be a fair retail price on every- Zrich Cohn.......... A. Goodman & Sons, Inc........... New York, N. Y. lico. H, Turne, Duluth-Superior Milling C . Duluth, Minn, made annually by certified accountants as fair

b 1 thing. Let's have a little more friendliness A L Grasse.. 1. J. Grass Noodle Com " Chicago, 111, . Fred “T. Whale: Duluth-Superior Milling C “Boston, Mass. alike 1o the organization and 1o the seeretary-
| and honesty in business and we will all feel {-:Imb Horowitz.. Horowitz Bro. & Margareten....—...............New York, N. Y W. E. Woolle Duluth-Superior Milling C Minneapolis, Minn. treasurer who welcames such annnal checkup.

§ better, We will all have more when the year - F, Ladd... llinois Macaroni Co Lockport, Jil. L. B. Stecle Dul’ant Cellophane Co, cw York, N, Y. Arthur W, Quiggle, Chairman

Y | is ended. Our employes will be better satis- B. C. Ryden...e..._lllinois Macaroni Co. -nrkport' m C. F. Elmes.. “has. F. Elmes Engincering .Chicago, Il1. {:neph Pellegrino

il fied and it will be better for the nation. F. Patrono ndependent Mac. Co Mt. Vernon, N, Y, Chas. Johnson. Chas. F. Elmes Engincering Works............. Chicago, 111, ax Kurtz

H | In closing, I think I am safe in saying that {Phl‘l Rezzolla Ind Macaroni Co. di 2. A. D. Giovann Forles Paper Co New York, N, Y. PUBLICITY

3 ‘ the gentleman we have representing us in L W. Hunter..__Jefferson  Macaroni COnerrstrmssrmmremssecsnnnees REyMOldsville, T'a, Thos. C. Roberts Gmer.-gll Milts, Inc.......... Minneapolis, Minn,

i { Washington today knows more about your E. W. Pica.oeeeeocoo..Kentucky Macaroni Couooeovoeroeeron....... Louisville, K, Fred Kurtz..... Iron Fireman Mfg. Co .Chicago, I1I. We, your committee on publicity heg leave
l. business and my business than you or T do. Jos. Viviano. .Kentucky Macaroni Co. Louisville, Ky. {.'.\l. {TH] [ — g H. H. King Flour il Minneapalis, Minn, to report that 1o the press of the country his
| If you want to find out whether I am telling G. Guerrisi— e Keystone Mace, Mfg. Co..eoneecvrrceecescneene Lebanon, Pa. V. J. Dougherty. King Midas Mill Co. _Philadelphia, Ia. heen “released prepared copy that deals” with

you or making a_statement that isn't a fact F. W. Kreider.e.........Keystone Mac. Mfg. C0.vomecem Lebanon, Pa, Gea, L. Faber. King Midas Mill Co, .Chicago, 111. convemtion action of a public matuee; that o
]ul(l:you ask him for an interview or you sen "?1 S.}l\_\'lcin.__.__.._.,-.,........ﬁ. KIIlcinhNuodle Co. Chicago, IIl. 'I‘kf ([I 1'.3‘1‘1.[‘.t ‘I: Midas Q!JH ((.:u \,lllmrynpn‘l‘is.\.\li‘nu. the m-;rsp;& er and tride jou representi-
i i i Max RUMZo e AUt Bro s i + 4. Lenhardt... das N 0, Laovew York, N, Y, tives should go a vote of appre i
:buu?n;r::’:::-“lr_“:ug:::r t\!{:}::ﬂ?m:l:‘::::c[::d!"ﬁ Peter LaRosa...o............... V. [.aRmal &“Qnm Emﬂﬂ.‘,’mﬁ‘ Fa. Wm, Steinke... King Midas Mill Co Minneapolis, Minn, R‘;'*lwcll’lllllv :ull:‘lllﬁrllhl'tl e
ou don't say that he knew more about your 5. LaR0s2-vusreesrsrmsrnnres Vo LaRo0SA & Sons Brooklyn, N. Y. David_Wilson.. Ring Midas Mill Co... linneapolis, Minn, Robert B. Brown, Chairman
husiness than you did, I will buy'any one of G. Maravigna.....eemm—s Maravigna Macaroni Co..ereeercee. Boston, Mass, R. E. Faulkner. Milprint Products Corp.. lilwaukee, Wis. B, R. Jacobs
you gentlemen a hundred dollar suit of F. A. Martocciow..F. A. Martoccio Co Minneapolis, Minn Paul Hoffman...... Milprint Products Corp.. lilwaukee, Wis, M. J. Donna
dothes. ‘There has been niors than one Coime C. W. WolfeThe Megs Company "Inrrilh.urg,'l‘n. ) Jrmas Schuchat Milprint Products Corp.. - Milwaukee, Wis, MEMBERSHI
miltee that has gone down there and come Geo. W, Bernhard..............Milwaukee Macaroni Co..ooenren. Milwaukee, Wis. Ihos, L. Brown. Minncapolis Milling Co Minneapolis, Minn, . B
back and made that statement. He told them E. Conte. e s, Milwakee Macaroni Conuunrvscsen . Milwaukee, Wis, Martin Luther.. AMinncapolis Milling Co. linneapolis, Minn, As chairman of the menbership committe
things about their business that they didn't Alfred W. Klumb............ Milwaukee Macaroni Co.urcrcesremsecerencos Milwankee, Wis. Fischer...... lshury Flour Mills Co ~Minneapolis, Minn. that has been active since the adjournment of
know themselves. E. J. Villaume. Minnesota Macaroni Co, e St, Patil, Minn, Chas, E, Holcomb....... illsbury Flour Mills Co Minncapolis, Minn, the Niagara Falls convention, and as chairman
We have the best posted man Icndindg this }V. F'.‘ V“:i"'"- ; ""ﬂ'd'n(':n Mil;:nroni C0.corerrrerrrmreemns 81, Paul, Minn, I :I:mo llnlg;nnn,l.l..... }:g{:s{mry Hnur :H:s gu _i\.lc.\;‘ I\'ullrlk_. .\'[.".’, of tlu[' .\Il.'lll:u'rship Committee of this conven-
nation today that there is in the world, an 0s. Freschi.......... e Mound Cit acaroni Co.esieerceeveneeee St. Louis, Mo, : amucel Kegalbuto.. Hishury Flour Mills Co. 2 ladelphia, 1'a. ton, T am pleased to submit this united report.
; you don't n:’gd to be afraid to get in the 1,,,,:[1 G. M. Russell..... MeAlester glnuroni Factory..a. McAlester, Ookta. i . J. Schutte...... --l:gllslmry Flour Mills Co. ..l',lll!hurxh. I'a. Following the 1932 convention, your ,f-....,.
-~ wagon and ride along and support the proposi- L. G. Tujague—......—...National Food Products, Inc......o....New Orleans, La, W.'J. Stockmai —Pillshury Flour Mills Co. Ne ¥ mittee through the secretary ;uhi)rl‘-\nl al
N tion that is coming up. This gentleman is for Chas. Zafonte...oc.c.—..National Mac. Mfg. COmm oo Passaic, N Chas, C. Rossotti —Rossotti L""-"s"rh'"“ Co. ow York, N, Y. nonmembers calling their attention o action
i the people. In this new lrxi:‘inliun they will lc-le ILl:?;m: : .“...._..__..ﬁiag?ra\,\l.tnm(g‘onn MIg. €O ButfTalo, N{’ :'{"’(‘.“ ll;:""‘:l’.""" -——2::: Q{:ﬁ g::; QIEE' E"- .t: 3‘"#- r{ ¥ :I"".‘ was taken by ”F‘l' l""!"'"“"-‘t‘ amd asking
H step on a few toes. There have been some rmelo Gugino... ...Pcoples Mac. Co. Buffalo, N. Y. o sleretly, aiar alac, MIg. L0, 'w York, N. Y. teir cooperation.  President: Alfonso Giora
H tDl:'l' doing some kicking around here that F, W, Becker . Pfaffmun Egg Noodle Co...ooooooeoeseeeee.Cleveland, Ohio C. 5. Foulds. ']!:lnlll Egg_Compan New York, N. Y. dil some splendil work by personally con-
N should have been tied down a long time ago. Sal Cantella....—. Prince Macaroni Mfg. Co...... e BOStON, Mass J. E. Baldwin -Washburn Croshy Ce linneapolis, Minn, tacting nonmembers amld Seeretary Donna dild
o I think that is just what is happenin = G. La Marca_........._..__Prince Macaroni Mfg. Co.... .--...DDIIDI'I: Mass. (ico, B, Johnson. — Washburn Croshy C hicago, 1. likewise by mail. As a result, and with the I
} masses are going to be considered for the next { b e g i S e Auburn, N. Y. Chas, L. Miller ~\ashbum Croshy Co -Chicago, 1. help of the new government attinde wowared L
i three and a half years, and 1 think that is V. E.A. MooreeeeThe Quaker Maid CO..oooooneooreeereeree New York, N, Y, . 1, al“d'cu" ~=Washburn Croshy Ce uilalo, N, Y. business, we are happy to report the admis-
just exactly where consideration belongs. The Thos. A. Cunco. obilio & Cuneo. Memphis, Tenn, - J. Parlaman “,“5“"“"“ Croshy Ce shurgh, I sion of Honew members, as follows
masses have been sold out for the few, and }ohnl’}lﬂ\-ari.no............._.%avarlno“& Freschl, Inco e IS.:) Louis, Mo, Louis Petta, ... Washlwrn Croshy Co... ew York, N, Y. ivito: Sysilietil S606.- 5. lagiiing. kxes
thar-is what has brought on part of the con- os. Pellegrin0.ee—.__Koman Alacaroni Cowuessscsssae...Long Island City Iro lacarom Co., luc, Wooklyn, N ¥
dition that is existing. ! Ca o Favaro & Clavians Mav, Unipo Jersey
There is just one remedy and that is that P Cassine fi- Macaroni Co, Inc, North Hergen, N
we nll1l t:loopernle \I.viilh our administration and . bt e i ‘“i:m ef Moiandi Food Producrs 1'-'.,‘ Heh o
get the best out of it ing that any constructive policy in the dis- considerations. fo ictest paie s il s Interests I 3 i i : i ;s
tribution of macaroni products must start with 1 venture to say that the basic call of the s'i:1gﬂ“::11rlré::::lln.lci'i'\?r:lIllncnfsi:ﬂ-q‘emllrliu.l-kr:llltt-dc(:i ::11::31"12 'L'n‘;; -l';-:“'ln) ul:;::- -I I’(lnl;Ll:iI["["';]".n‘ ".I1“!. The Creamette Lo, 31"";:-“41“'1-': Uy
Closing Remarks by a due recognition of the resulting economic  times is manifest. The times call first for the right and not might, of principle and not force.  whole business of Iu"mluc}tilm and l|" ks 'I|"’ i Y- Loy Comtherband, Mo
hairman Vagnino progress and also of its apparently permanent  unqualified preservation of the fundamental Tﬁc {imes eail for l‘ilmr:!l thinking, progressive  to the ]Iiﬂ'lc%.l.phnc' ity ".,g'-'.-\'.” '.m.l"'; RacomtkeS )
We are greatly indebted to these men who  character; that that policy must based on  right of an equal opportunity in trade which policy and consiructive action. Liberal think-  service o ISl e et it 9
have presented us with an enlightened dis-  the existing conditions and directed toward s at the bottom of our ec -iomic order and is ing is thought first for the general public wel- The times call finally for industrial state U fouklyn, Ny
cussion. Their ideas on sound business prac-  their improvement, It is not directed toward  the hope for the future. If that right is pre- fare, just lﬁnuulnf for labor, and cqual thought  manship and canstructive Imlt_hh“:‘:‘ ﬁ.'.:i? om Ui, Foit Worih, oy
tices do not differ in principle, but only in  tearing down what is good but toward build-  served we can rest reasonably content that the or those dealt and competed v.'it‘ln. Progres-  ship toward better business and better public  Gollen Crown Macaroni Ca., Trinidad, Col
application. In summarizing their views T am  ing up what is better, It is also clear that = people in their wisdom will duly work out siv iy i i ; . . fice, 1 a greater realizat . Morowitz Hros. & Margareten, New Vork, N ¥
fident that 1 voice thel i (& i fovbi licy is founded basi their rightful desti . duly sive policy is a policy that makes the consimer service, ..Illll for a greater realization of the  reat Macaroni Con T Cleve e,
confident that 1 voice their sentiments in stat- 2 constructive policy 1s loun upon 1c eir rightiu stiny, The times call second nterest paramount over personal and trade  highest ideals of husiness, Tlependent: Macaroni Co., Incy Me. Vernon, N, Y,
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Indiana Macaroni Co,, Indiana, I'a,

Inalian Mercantile Grocery & Mig. Co., Inc, St
lL.ouis, Mo, .

{{rﬂumn Macaroni Co., Reynoldsville, Pa.

Z

eystone Maiaroni Mfg. Co., Lebanon, Pa

fg. i
. C. Krumm & Son ﬂnurnnl Cu..l Philadelphia, Pa.

Kurte Drothers Corp., Philadelpdia

V. La Rosa & Son, Inc. Y.

{l C Lo Due Brot %}rrur City, J.
Metropolitan Macaroni Ca., Inc., Cleveland, O.
McAlester Macaroni Factory, .\‘IcMnlrr. Okla.

The New Haven Macaroni Cu., New Haven, Conn,
Ohio Macaroni Co., Cleveland, O.

Frank Pepe Macaroni Mfg. Co, Inc., Waterlury,

Conn,
I'hlllde'l';{hll Macaroni Mig. Co., Philadelphia, Pa,
Procino-Rossi Corp., Auburn, N, Y.
ﬂm_li.!y Macaroni Co., Hochester, N. Y.

obilio & Cuneo !Im?hu. Tenn,
HRoman .\hnrnrl] Co., Inc.,, Long Island City, N. Y.
Roth Noodle Company, Pittshurge, Pa.
Russo Macaroni Co., Cleveland, 0,
Santoro Hros., Providence, R. 1.
Semolina Macaroni Co., Inc., Providencs, R. 1.
Shreveport Ir. C s Shreveport, La,
Tenderoni, In 1.
S. Viviano Macaroni .\18: Co., Carngie, I'a.
Rossotti Lithographing Co., Inc, New York, N. Y.

Just before the convening of this conference
I again addressed several hundred nonmember
firms, and Sccrctary Donna, as you know kept
hammering away in his insistent and produc-
tive manner with the result that many firms
sent delegates here on which the convention
committee worked industriously with the re-
sult that the following new members were en-
rolled duzing the convention:

Richard M{Ihlnl. Chicago, Il
Brockway Macaroni & Supply Co., Brockwa; ille, Pa.
Cardinale Macaroni Mfg. Co., Drooklyn, N. Y.

Vit Costa & Sons, Chicago,

G. D'Amico Macaroni Co., Steger, Il

Hilinois Macaroni Co., Lockpart, 11l
: Liberty Macaroni Mfg. Co., Buffalo, N. Y.
Sanacori & Co., Rochester, N. Y.

United States Macaroni Co., Chicago, 1L
Viviano Macaroni Mg Co., Chicago, 1L
Westchester Macarani Co., Mt Vernon, N. Y.
Wyckoff Macaroni Co., Irooklyn, N. Y.

Prior to and during the convention there
were reccived applications from 20 firms who
had not as of June 21, 1933 completed their
membership status by the payment of their
dues for the halance of 1933 hut which will
he added to the Membership Roll as and when
the Sccretary reccives their dues checks,

Nirmingham Macaroni Co., Dirmingham, Ala,
W, Noehm Company, Pittsburgh, Pa.

> ew Orleans,
F. Nantoni & Co., New Orleans, La.
Falls Macaroni Co,, Niagara Falls, N. Y,
tienesee Macaroni Co., Rochester, N. Y.
Giancontieri Macaroni Corp., Drooklyn, N. Y.
I.. Mangano & Co., New Orleans, La.
AManhattan Macaroni Co., Ilrooklyn, N. Y.
The Megs Company, Harrisburg, i'i-
Messana Macaroni Co., Brooklyn, N. Y.
atlonal Food Products, Inc., New Orleans, La.
ational M i Corp., Dailas, Texas,

Refined Macaron

A. Russo & Co., Chicago, 1l

Taormino lrothers, New Orleans, La.
United Macaroni Co., Mt Vernon, N, Y.
Viviano Macaronl Mfg. Co., St. Louis, Mo,

It has been a pleasure to work among the
macaroni and noodle manufacturers of the
country in this good cause, and now that our
membership has ncared the 100 mark, your
committee recommends that nothing be left
undone to attract to the Association every
worthwhile manufacturer in the country, thus
adding strength to our desires and demands.

Respectfully submitted
A, lrvlnr Grass, Chairman
V. Giatt
F. W. Kreider

NOMINATIONS

We, your committee on nominations, after a
carcful study of our membership roll, and
considerate of the need of having all sections
of the country and all groups fully represent-
ed on the hoard of directors, insofar as that
was possible with the limited number to be
selected this year, agree to recommend the
nomination and election of the following as
directors:

For the term of three years to_June 1936:

John V. Canepa, John B. Canepa Co,
Chicago, 1L

V. Giatti, The De Martini Macaroni Co.,
Brlmld}'ll, N. Y.

G. Guerrisi, Keystone Macaroni Mfg. Co.,
Lcbanon, Pa,

Edw. Z. Vermylen, A. Zcerega's Sons, Inc,
Brooklyn, N. Y.

To fill a vacancy to June 1935:
Louis S. Vagnino, American Beauty Maca-
roni Co., St. Louis, Mo,
Respectfully submitted
Frank L. Zerega, Chairman
Lou h Fresc
. M, Skinner
G. Guerrisi
R. V. Golden
G. La Marca
Jokn Ravarino

RESOLUTIONS
. We, your committee, recommend the adop-
tion of the following resolutions as expressive
of our sentiments and opinions that generally
prevail in this conference,
Our Retiring President

Wiekeas, President Alfonso Gioia accepted
the office of president at the Niagara Falls
convention 1932 only after much insistence on
the part of his fellow directors, urging that
his acceptance would help mlillliy all groups
behind the National Association, and

Wiexkas, President Gioia pledged to do his
utmost to have only one association more
strongly su[.pol‘led and because he has faith-
fully kept his pledge and impartially served
as president of the association for the past
term, therefore be it

ResoLven that the members, singly and col-
lectively express their appreciation of serv-
ice well rendered and extend to him our per-
sonal thanks.

OUR SPEAKERS

Wiereas, speakers in high position in gov-
ernmental circles and able representatives of
closely related business aclivities have given
much thought and time to the preparation of
splendid messages delivered during the con-
vention, therefore be it

Resouvep that to cach and every one of
them be expressed our appreciation and
thanks,

ASSOCIATION EMPLOYES

WiEReas, the employes of this association
have ably carried on their respective duties un-
der most trying circumstances which resv'ted
from generally depressed business conditions,
therefore be it

Resorven that to our Secretary-Treasurer
M. J. Donna and to our Washington Repre-
sentative B, R, Jacobs, we extend our thanks
and approval of good work conscientiously
performed,

July 15, 1933

= HOTEL
HEREAS, Wm. M. Dewey, managing (i
rector of the Edgewater Hc.'l’t hulr.'lgal:.l ﬂ:;
efficient stafl left nothing undone to make yy
feel at home during our very important con.
vention, therefore be it

 Resowven that to Mr. Dowey and to all who
aided him there be extended a unanimons vope
of appreciation,

MACARONI JOURNAL

WiteReas, the MACARONT JOURNAL contiug
to be an able spokesman for the macaroni
manufacturing industry of America and

. Wnexeas, it is the official organ of the Na.
tional Macaroni Manufacturers association
broadeasting its message to the trade far and
wide, and

WHEREAS, it covers 10096 the macaroni and
noodle manufacturing industry of Ameriaa
and all interested trades and

 WiereAs, it circulates extensively into for-
cign countries carrying to manufacturers there
our message of good will and

Witezeas, the publishers have carefully
printed and our sccretury-treasurer carefully
edited cach issue to make it presentable and
readable, therefore be it

ResoLvep that we commend our official or.
gan to all our industry, recommend it as an
mvaluable medium of publicity for all manu-
facturers of macaroni machinery, equipment
and supplies and urge that macaroni manu-
facturers everywhere recommend the use of
the advertising columns judiciously.

DIRECTORS AND EXECUTIVE
COMMITTEE

Wiiegeas, the directors and executive com-
mittce  members of this association have
worked faithiully in promoting always the
best interests of the association and of the
industry during the past year and

Wiirzeas, they were particularly active in
contacting the government officials in ascer-
taining possibilities of trade improvement un-
der the Farm Relief Act and the Industry
Control Bill, therefore be it

ResoLven that to each and every director
and executive committec member there be
voted the unanimous thanks of this convention.

Respectfully submitted
. H, Diamond, Chairman
. Patrono
L. { Laneri
S. LaRosa
R, V. Golden

Tuesday, June 20

New Attitude of Government Toward |

Business

By JOHN N. VAN DER VRIES
Manager Central Diiision
Chamber of Commerce of the United States

The Incustrial Recovery Act presents to the
business inen of Ametica many opportunities
and at the same time many responsibilitics.
That we may thoroughly understand it, it is
necessary that we review briefly some of the
I:C]ll and conditions which have brought it
aboul.

The establishment of rules of the game has
been uppermost in the minds of forward look-
ing men ever since the time when the first
attempts were made to bring order out of
chaos in the marts ol trade. Especially has
the necessity for such rules increased since
the industrial revolution of the previous cen-
tury and the rise of moderm mass production
through the development of modern machin-
ery. When due lo the mishehavior of a small
percentage of business there arose the neces-
sity for the passage of the various antitrust
acts, there followed a period of hesitation and
fear which caused a cessation in the steps to-
ward cooperative endeavors for improving
trade standards, The expansion of the trade
association movement, however, since the tum

T

of the century and especially since war days,
has again made this subject one of first im-

rt.

A decade ago great emphasis was placed on
codes of cllﬁu. Beautifully I:I'Iﬂloll'!tt' and
framed they presented a fine appearance on
the walls of the offices of those who ha
glibly voted for their adoption and often im-
mcdmcl}\lr forgot them under the competitive
stress which was existing.  This was followed
by the trade practice conference movement
which had its inception in 1919 when the first
Trade Practice Conference was held by the
Federal Trade Commission in Omaha, Ncb.
At this a sincere attempt was made to {nrml;-
late rules in 2 grnup:‘ roup I—those which i
accepled by the Federul Trade Commission.
are intended to define, denounce and eliminate
those practices which are illegal, and Group
11—those which, while not in and of themn-
selves illegal, are nevertheless considered by
the trade as harmful, wasteful and otherwisc
bad. Although Group II were not and have
not been enforceable under existing statutes,
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aevertheless as the trade practice conference
idea spread such conferences did prove to he
of great value to m:mr industrics. They did
notserve, however, the purpose of curbing
that small minority which in some industrics
Iy making use of bad business practices forced
others to do likewise, to the detriment of all.
The trade practice conference idea had a great
Loost in 1926 when the Federal Trade Com-
mission announced what was referred to as
a new policy. Neurly 150 industries through
their trade “associniions held trade ‘xr:u:licc
conferences, but it developed again that the
teeth necessary to proper enforcement were
lacking. Neverthelcss the work accomplished
by these groups will be of inestimable value
when such groups carry out the provisions of
the Industrial Recovery Act.

More and more as the decade from 1920 to
1929 passed on it became the conclusion of
I‘arnig‘nlcd business men that the wide open,
oftentimes cutthroat competition existing in
American business, due to the inflated produc-
tive capacity brought about by the war and
added to in subsequent years, was leading this
country to an incvitable collapse. The abso-
lute lack of balance between praduction and
consumption and the impossihility of establi<h-
ing such a balance under existing statutes werce
producing chaotic_conditions which were a
material element in the causes for the 1929
collapse.  Attempts to amend the antitrust
Jaws as had been advocated by business for a
number of years, met with objection not only
from some groups other than business—often
ill advised—but even from various groups of
lusiness that felt that letting down the bars
would Icad, as they thought, to other and more
serious conditions.

With the entire world thrown out of bal-
ance, and following our own collapse in 1929,
solutions of every type lnoku:rﬂ toward busi-
ness recovery were offered, and many of them
tried and proved worthless. Pamaceas were
constantly being preseribed for husiness as
well as for agriculture and proved just as un-
sound and worthless. More aml more there
became evident a definite conviction that there
must be established a balance between produc-
tion and consumption. Economic planning
boards with various degrees ol participation
by government, business, lalor, cte,, were ad-
vocated, .

In 1931 a committee of the National Cham-
ber brought in a report which was sulimitted
to referendum and carried by an overwhelm-
ing majority as the views o American busi-
ness, advocating, among other recommenda-
tions, that

1. The antitrust laws should be modificd

so as to make clear that the laws per-
mit agreements increasing the possibili-
ties of keeping production related to
cansumption. -
Modification of the antitrust laws
should include provision for govern-
ment supervision in order that agree-
ments which are not in the public inter-
est in stabilization of business opera-
tion and employment may be nullified,
Business desiring to combine should
have opportunity to ascertain from a
suitable government authority whether
or not the proposed combination will
be in violation of the antitrust laws.
The principles of a national cconomic
council should be placed in effect.
For cach field of business a representas
tive trade association should perform
the functions of an_economic Fuutml.
Aided by increased opportunity for
stability of operations cach employer
should so plan operations as lo assure
the greatest possible mumber of em-
ployes there will be work for the great-
est possible number of weeks in the
year,

1 am sure that you will agree that whenever
there is a great surplus of labor, especially
when we are passing through a period of great
depression—and the situation of the past 4
years has absolutely proved this—we have al-
ways had greatly increased cutthroat competi-
tion. This is inevitable. Wher one man in
an industry takes an order al a lower price
than his competitor, often much too low, he
must—in order to break even—use all the skill
he has, cut corners in every way, and this

means cut the wages of the lahor which he
employs. His competitor, just to keep operat-
ing, is compelled to cut his price still further,
with corresponding reductions in the various
costs, especially labor. So the endless chain
is set into motion of lower prices and lower
wages, then lower wages and lower prices, clc,
The past few years have shown how casy this
was of accomplishment, because of the millions
clamoring for jobs at any price. The object
of the Industrial Recovery Act is to stap this
downward tendency and to rightabout face.
As Dresident Harriman of the National
Chamber has stated, the time has come to
take the brutality of competition out of com-
petition, and also to take out of competition
the right to cut wages to a point that will not
give a decent American standard of living. It
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has become cvident that competition in times
of strees seems to breed a kind of commercial
cannibal who feeds on his fellows,  This will
not stop until it is generally accepted that
capital is entitled to a fair anil reasonable re-
turn, and that therefore goads must be sold at
a price which will enable the manufacturer 1o
pay a fair price for his raw material, to pay
a fajir wage to his men and to pay a fair divi-
dend on his investment,

Antitrust laws were rightly enacted o pre-
vent monopoly but they have gone heyond
that. They have prevented agreements e
tween parties which would make it passible to
stop this cutthroat and deflationary system of
competition which has been going on to such
an alarmingly increased degree the past few
years. And this type of competition can be
done away with without eliminating from our
statute books the guarantces against monopoly.

American business men were therefore ‘much
perturhed when  the Black hill establishing
rigid maximum hours of labor was introduced
into Congress, to be followed 3 little later by
the Perkins bill with its minimum wage and
other features. The Chamber and other busi-
ness groups and individuals immediately pro-
tested that the rigidity and the almost abso-
lute inflexibility urﬂu: plans for the machinery
of governmental control as proj ased by these
hills would absolutely make imj wsible satis
factory results. It was their abs 'nte convic-
tion that American husiness, if placed in such
governmental straightjackets as proposed by
these bills, could not function so as ta brin
abont the desired aims. The position o
American business men is best stated by the
resolution passed by the Chamber at its annual
meeting on May 5§, as follows:

PROBLEMS OF INDUSTRY

Those who are best equipped 10 solve the problems
of industry_are those who { iemselves are engaged in
industey, They can provide measures which ate so
shaped to the condition in cach of the parts of our
highly complex industrial system as to atford results
benchcial 1o the public interest anid avoid conse-
quences that woulll follow endeavors from m:’m-lc lﬁ;
apply nrbilmryl lt_ulu 1"'3.::'::‘: would bring widopread
llﬁl!l':':“:’;:;n‘:‘n' '::l.izln il}aal is timely our industries
have trade associations |h'|:mfulllx|:::‘:a‘: :t:itin:w};:l

i ative of its industry or
L'rln‘::(b..z:\n:ai:::’:hr::rmu}' its conditions and ln’:un-
ference with the appropriale agency of the govern:
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ment, should be ]ltlmlllrll to promulgate fair rules
for industrial production and distebution, to improve
the status of labor, the industries of the naton, and
the public welfare.

Federal legislation affording opportumity  fu this
form of sell.regulation under govermment supe
would produce conditions which woull assur
competitive y 1o eac 1 anmsl per-
mit immediate increase in employment, raise earnings,
aml free the public from the burdens and detriments
it inevitably suffers from the results of destrucnive
competition on the part of the least respansilile in-
dustrial elements.  All enterprise could be held o
standards of fair competiton properly deternined.

At the annual dinner of the Chamber helil
on the previons evening, 'resident Roosevelt
had  stated  that the existence of unfair
methods  of  competition  in - many  places,
methods of cutthroat prices, methods that have
led to a large measure of chaos, must he recti-
fie, and that order must be restored.

Further he stated:

® * * The attainment of that objective epends

on your willingness in 2 ways; your willingness to
cooperate with one another toward that end, aml
also your willingness to cooperate with the govern.

almost every industry, as we know, an over.
whelming majority of the units of the indusiry are
fully patriotic, are wholly willing 1o togetlier
to prevent overproduction, to prevent unfair wages,
to climinate hu\-ruper working comditions.

In this past that we have gone through, success
in attaining those objectives has in many cases, in
man[y industries, been prevented by a small winority
of the units within the industry itsell. 1 can asure
you, the majority of all the units of all the in s,
that you will have the cooperation of your n-
ment in bringing these minorities to understand that
their unfair practices are contrary to the souml
public policy of the uation, * * *

As you know, the conferences held in Wash-
ington, espeeially at the time of our annual
me.ting and SllllSt(II[t’l“ thereto, led to the re-
r|.l(‘vmﬂ|1 of the Black bill and the Perkins
iill by the Wagner bill.  Although there are
in the act many items that many husiness men
and groups including the Chamber do not ap-
prove, the act on the whole is helieved to be
A wise 1 well designed measure that will
make it possible to accomplish the desired end
There is no doubt that it will make possible
the amendment, at least temporarily of the
antitrust acts which have resisted all frontal
attacks for years past, but which through this
Act are made possible of accomplishment as
a byproduct of the other desired aims of the

Act,

President Roosevelt at the time of the in-
troduction of the Perkins ill accompanied it
with 2 messige in which he stated as follows:

My first request is that the Congress provide lor
the machinery necessary for a great oo rerative
mavement throughout all industry in order 10 obtain
wile recmployment, to shorten the working wrek,
to pay a decent wag r the shorter week and to
prevent  unfair  competition  and disastrous  over-
production, -

Employ cannot do this singly or even m or-
wanized groups, because such actis IcTEases CoMlE
and permits cutthroat under i by ~eliish

npetition  unwilling  to juin m such a public
spirited endeavor.

One of the great restrictions upon such coupera
tive, efforts up to this time has been our antitrost
laws. They were properly designed as the m [
cure the great evils of me istic e
They should certainly be reta
assurance that the oll evils
shall never return. lut the |

ust laws 1o their original purpose
e a rous licensing power in orler 1o
re cases of noncoopetation and abuse. Such
a safeguard Is indispensable.

m of a
i

The Industrial Recovery Act
There is no doubt that the administration
considers this act as a companion Nill 1o the
Farm Relief act, making possible the success
of the latter.  For obviously if wiges are not
raised, if dividends are not resumed, it the
purchasing power of the city remains at the
wresent level, the city men” cannot pay the
]liuhvr srices that the farmer rightfully <le-
mands Pnr his products.
What then, are the policies preseribed in
Title One of the act? They are:
(a) To remove obstructions o interstate
commerce ; )
() To promote the organization of indus-
try for cooperative action;
(c¢) ‘To obtain unity of action of labor anid
management under  governmental  su-
ervis .
(1) To climinate unfair competitive prac-
tices, to reduce unem iloyment, 1o im-
prove standards of labor;
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(e) To rehabilitate industry and to con-

serve natural resources.

As Senator Wagner has stated: “The ex-
tensive and permanent reemployment of work-
ers at wages on the comfort level of living
invalves a program of which the first article
is the promotion of order in industry by re-
casting our traditional attitude toward com-
petition.  The business competition sanctioned
in the past has heen blind, ruthless and de-
structive.  We propose to substitute a competi-
tion which shall be rational and constructive,
which shall be based on full information, and
which shall he confined to honorable salesman-
ship and technological improvements in indus-
try, rather than extending the progressive re-
ductions of the standards of living of working

It should bie borne in mind constantly that
the prime objects of the act are the reemploy-
ment of millions of idle workers by shortening
Thours of work, and establishment of minimum
wages, therchy increasing the amount of
money in circulation and the corresponding
purchasing power of the American people. In
the promotion of these objectives there is a
frank admission that business cannot stand the
increased cost thus brought about unless it can
receive a fair and reasonable price for its
products.  And such a fair price is ohtainable
only if the antitrust laws are relaxed, and
some method of govermment cooperation is
secured that will compel the fair price when
once it has been determined.

The act therefore provides that any trade
or industrial association may formulate volun-
tarily a code of fair competition. It may de-
fine fair and unfair practices and may provide
for exchange of information, cooperative
marketing, standardization of products and
simplification of processes. Moreover, it is
admitted that artificial price levels cannot lon
be maintained if production is unrestricted, i
manufacturers are allowed to produce without
any consideration of the demand. For this
reason some method of keeping supply in rela-
tion to demand must be formulated. A code
thus voluntarily established as truly represen-
tative of an industry will become effective
upen the approval of the I'resident and will
then be hinding upon the entire trade or in-
dustry.

It therefore becomes necessary to perfect
the immediate organization of all industry into
associations, with any incquitable restrictions
on admissions to membership in them elim-
inated. It is demanded that the associations
should be truly representative in the character
of memberships. Further, that small repre-
sentative groups with powers to act and_in-
cluding representatives of dissenting minorities
shall be appointed, to the end that upon final
enactment of a code there may be immediate
submission to governtaent by a trade or indus-
trial association of such code of fair competi-
tion. It is further stated in the act that the
rights of employes shall be protected through
representatives of their owa choosing.

Anyone who has participated in a trade
practice conference knows that there are
numerous details and refinements in any care-
fully considered trade practice code, Many
of such agreements or codes are now drawn
up and in such cases the full code may and
should be presented to the administrator for
his nppruval. It should, however, be em nha-
sized, in the case of those associations which
have not participated in trade practice confer-
ences in the past, that for the present agree-
ments should be limited to the following 4
points:

(a) Maximum hours per week;

(1) Minimum wage rates per hour;

(¢) DPrice agreement, subject to the provi-

sion of sulilivision (a) of Section 3,
“that such code or codes are not de-
signed to promote monopolies or to
climinate or oppress small enterprises.”

(d) Sclf-enforcement Codes.

1f these 4 points are taken care of, the codes
will be suflicient for presentation to the gov-
crnmental  authorities,  Other  controversial
matters can be passed over for the present,
and when agreements -are reached on them,
they can then be submitted to those in charge
of the enforcement of the act,

So far as maximum hours of work are con-
cerned cach industry is expected to limit the
hours of work per employe so as to make
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work available to more persons. Standard
maximum hours of work may vary from 30 to
48 hours per week, based on an average of
32 to 40 hours per week in any 6 months
period, depending upon the particular industry
and the extent of unemployment thercein,
Average weekly hours of operation will be
determined by the requirements of each indus-
try. Most industries have asked for weekly
hours in multiples of cight which is per-
missible.

Establishment of Minimum Wage Rates

The objectives of establishing  minimum
wage standards are to increase purchasing
power of the mass of the people and to bring
up to an amount sufficient to establish reason-
able standards of living, wages in those indus-
tries which have become demoralized.

Standard minimum wages can hest be ex-
pressed in an hourly rate, assuming an aver-
age weck of 32 to 40 hours, the resulting prod-
uct to be sufficient in fact to provide a decent
living standard. The minimum wage rate will
presumably be adjustable to give weight to
;l_lﬁ'crmccs in cost of living in different locali-
s,

Expressed in dollars per week the foregoing
formula m.’lf average roughly 15 dollars—a
few dollars less or a dollar or two more, de-
Incn_:lmg on local conditions. It will of course
e impossible for industries to guarantee any
fixed average hours per week; hence the
primary concentration on rate per hour on an
assumed average hours per week, In con-
sideration of wage rates and carnings there
should be expressed recognition of an inten-
tion under the act to lift purchasing power in
view of the level of increased commodity
prices.

Price Factors: Readjustment in hours and
wages will result in increased costs, and, in
many cases where the difference cannot be ab-
sorbed, it will result in increased prices. The
authoritics appear to be interested in prices
only to the following extent.

odes of fair competition should prohibit
sales below cost (not average cost in the in-
dustry but the costs of each unit), to stabilize
conditions within the industry by protecting
those units which are willing to cooperate
from unfair competition of those who are
unwilling to cooperate.

Price agreements which are monopalistic in
intention or effect are prohibited under sub-
division (a) of Section 3. Trade agreement
rules prohibiting sales below cost should also
deal with secret rebates, price discrimination
and the like.
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Self-enforcement Codes: The success of
the program mnlcmrlnlcd under the Industrial
Recovery act depends largely upon the aggre..
sive action by each industry supported by the
force of an informed public opmion. Ther.-
fore each industry should formulate specitic
plans for enforcing its own rules and take
measures to acquaint the public with respect
to the cummon(‘ncncﬁu toward which the e
tire program of industrial recovery is aimul,
and the industry's participation therein.

These are the conditions in brief und r

which busifiess can proceed to function
once, Other conditions and rulings will 1¢
furnished your association by the National
Chamber and those of your individuals who
desire the same through your association s
fast as they are promulgated.
_ Therefore gentlemen, regardless of the form
in which the bill has passed and your ap-
proval of all of its pruvisium,_[ynu and_your
association must act at once. The provisions
of the bill affect every concern and every
group in the country, whether natural resource
industries, manufacturers, wholesalers, retail-
ers or service industries. More people must
be put to work. Mass purchasing power must
be increased,

The dar of laissez faire has gone. Rugged
individualism is no longer the watchword,
Free and unlimited competition has gone, at
least for some time to come. The group rather
than the individual is now the unit.

It will be no easy job, probably the hardest
that you as an association have ever tackled,
You will nced patience and forebearance, and
must definitely and immediately accept the
basic fact thit your industry is greater than
any individual "in it. For years we have
chafed under governmental restrictions. At
last, in response to our desires these will now
be removed. We have told government that
we in industry can handle the problems before
us if given a freer hand than heretofore better
than can government itsell attempting to do
it independently. Government is accepting our
statements at face value and will give us the
opportunity to prove their validity, A frank
recognition of the main objectives, a willing-
ness to accept the partnership which govem-
ment has offered us, with a cordial attitude of
mutual good will and helpfulness, are neces-
sary for the successful accomplishment of the
desired end. We cannot and we must not fail
as business groups. Undesirable legislation
will be in store for us if we do not meet our
Fm-u:mmml more than half \va{. I am con-
ident that you as a group will do your share.

The Trade Practice Conference

By HON. W. E. HUMPHREY
Federal Trade Commissioner, Washington, D. C,

I have lieen asked to speak upon the Trade
Practice_ Conference as Lcld by the Federal
Trade Commission. 1 shall try to tell you
what a trade practice conference is, how it
works and what it accomplishes,

The trade practice conference may be de-
fined as a method of cooperation of the com-
mission with an industry as a whole to clean
its own house. It gives the industry a chance
to achieve decency rather than to have the
government thrust decency upon it. This prac-
tice has proven the most effective of any plan
that the government has ever tried. When
an industry shows the necessity for a confer-
ence and a sufficient number of the industry
request it to cause the commission to' believe
that it will be a success, it is authorized and
one of the commissioners usually presides,
The commission never calls a conference of
its own motion and never urges the holding
of such conference. The industry itself must
show the necessity and make the request be-
fore a conference will be authorized. The
commissioner presides only in a friendly or
advisory capacity. He may suggest but never
direct. It is a conference of the industry and
those composing it may discuss any question
they wish and adopt any rules or regulations
they desire. These rules do not add to or
take from any person participating in the con-
ference in the least degree any right, privilege

or immunity whatever, These conferences in
no way increase the power or jurisdiction of
the commission. These conferences do not in
the slightest degree change the law. In every
industry that has held a conference fraudulent
and unfair practices have leen largely elim-
inated. The government could not have
brought about such result without years of
litigation and expense, if at all,

The rules adopted at these conferences, for
convenience are divided by the commission
into 2 groups—Group 1 and Group II, Group
I of these rules relates to practices that are
unlawful, These rules will be enforced by the
commission, The rules in Group II relate to
such practices as the industry thinks are un-
cthical, uneconomie or unfair, but which arc
not unlawful. The olservance or the non-
observance of Group Il rules cannot be en-
forced. The observance of such rules is en-
|in-l{ voluntary,

I belicve 1 can lest demonstrate the work-
ings and the results of such conferences by
fiving a few illustrations from the many we
have held. We have had more than 130 of
these conferences—some of them among the
largest industries in the country. For illus-
tration:

We had many complaints against the corre-
spondence school system. This has become
gigantic business, doing great good and con-
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taining formesly much evil. There are over
00 institutions of this kind in the country,
There are over 2 million scholars enrolled in
these schools, paying more than 75 millions of
Jollars annually in tition. OF this vast sum
s« paid 35 million was paid to schools that
were guilty of misrepresentation and frawd,
The commission has_issued about a hundred
complaints against these various schools. It
looked like an endless and hopeless task to
stop this gigantic fraud. But with the help
of the many honest schools and with the help
o1 public spirited organizations and citizens,
we succeeded in bringing about a Trade Prac-
tice Conference. The conference adopted a
corde that condemned all unfair practices in the
imustry. The code was approved by more
than per cent of the schools. Practically
all the schools have obeyed the trade practice
conference rules. The cases pending against
the various schools have been dismissed.
Fraudulent and unfair practices have practic-
ally been wiped out.  Such resuns coulil not
have been accomplished by any other agency.
The furniture industry desired a conference.
It was held and 950 concerns representing
more than 80 per cent of the industry signed
the rules and regulations that were adopted.
Fraud in the furniture industry has leen
Jargely eliminated. No longer is gum sold for
walnut nor birch for malogany. With few
exceptions  the furniture in’dustri- tells the
truth about its product today. Who can esti-
mate the benefit of this conference to the pub-
lic, when you remember that last year over 561
million dollars' worth of furniture went into
the homes of this country? )
The wholesale value of the furs sold in this
country is about 200 million dollars each year.
In this industry were many false and fraudu-
lent practices—some of them most strongly to
be condemned. The most farreaching per-
haps was the misrepresentation as to the kind
of fur—sclling cheaper grades for the more
valuable, For illustration: millions of dollars’
worth of rabhit, muskrat and other inferior
furs were sold as genuine seal, Hudson seal,
Alaskun scal, golden scal and various other
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“seals” were on the market—all of them spu-
rious. The manufacturers and the dressers
and dyers of skins all worked together in
werpetrating this gigantic robbery of the rnl.-
ie. The dyers and dressers stamped the alse
name on the skin, and the retailer would rip
apen the lining of the garment and show the
intended vietim the stamp to show that it was
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“genuine seal” This frand was practiced espe-
cially upon the working class and the poorer
class of women. The honest men in the fur
industry—and they were in the nmlunty—lnlul
not practice such methods and were anxious
that they he wiped out, and some that were
not so scrupulous felt the twinges of an_un-
casy conscience after the Federal Trade Com-
mission hrought suit against them. The re-
sult was a trade practice conference. At this
conference a code was unanimously adopted
that practically wiped out these fraudulent
practices and was signed by almost the ennire

industry.  This gigantic business is now com-
paratively free from such practices. This trade
practice conference has saved the girls anel
women of this country mostly of the poorer
es from annually heing  defranded  of
millions of dollars.

The rules adopted at the conferences T hine
mentioned are principally rules o Group |
In all of these industries the main thing ae-
complished was the abandonment of unlaw int
practices that had heen prevalenmt in the indus.
trics—hy the members of the industry, <imul
luncnu\"y and at a given definite date. Tl
these practices not been abandoned  volunta-
vily it would have been the duty of the cor
mission to have prosecuted those followi
such practices.  The illustrations | Coiven,
1 think show the workings as to Group | rles,
and the advantage that acerues to the imdusary,
amd especially to the public.

GROUP 11 RULES

There is an impression among some that the
Group 11 rules are not important amd their
adoption is not in the imterest of the pubhe,
nor a help to the industey, Let me demon-
strate how great a mistake sneh i belied s,
Remember, as | have said, Group T rules do
not relate y unlawinl practice—and that
the commission cannut enforee the olservance
or the nomobservance of such rules. They
are rules that go beyomd what the law re-
auires, in safety, honesty, decency anl Gairness
—in order to proteet the interest of the in-
dustry and the competitor, 1 a0 competitor
is injured by the practices deseribed in Group
1, as | have already mentioned, he can appeal
1o the courts or the Federal Trade Commis-
sion for relief.  But from any evils set forth
in Group 11 rules he can appeal only 10 the
reason and good conscience of his competitors
Let me give you a few illustrations of Growp
11 rules.

The Structural Stedd Conference
rule that they would not sell stee )
carrying out of an unsafe structural design
When we consider the great buililings, the
massive brdges amd other stroctures daily

adopted @
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heing ereeted can anyone ohject to this rule
or fail to see the humanity in it or the hencfhit
to the public? Certainly such rules are not
only in the interest of honesty and fair deal-
Illg‘llul in thc protection of human life.

The Medical Gas Industry adopted a rule
that they would not sell or give away their
product in such containers as would be dan-
gerous to human health or life,  Certainly this
rule is also in the interest of humanity.

. The Dircet Sellers, a_great industry operat-
ing throughout the entire country, adopted a
rule as follows:

All members of this industry shall pro-
tect the consumer, not only as far as it is
required by law, but as is required by good
morals and the best cthics of business,
Certainly no good citizen could object to

that rule.

Many of the industrics adopted what is
known as the “arbitration rule”” That is the
members of the industry agreed that they
would submit all controversics in the industry
to arbitration, rather than to appeal to the
courts. ‘That I submit, ought to meet the ap-
proval of everybody.

One of the largest conferences ever held hy
the commission and perhaps the most success-
ful, and which accomplished more in the in-
terest of the public, was the Conference of
the Periodical Publishers on the subject of
advertising.  Let me tell you something about
this conference and what led to the holding
of it and what has been accomplished.

FRAUDULENT ADVERTISING

The people of this country are annually
robbed . { Kundrc:lu of millions of dollars hy
false and misleading advertisements appearing
in _the newspapers and magazines. [ do not
refer to those in the twilight zone, but those
that are shamelessly and brazenly false on
their face—such as those holding out alluring
promises of lucrative employment to the unfit;
that are insidiously lewd and indecent; patent
medicine advertisements for incurable discases,
frequently injurious, never of any value, that
rob the victim not only of his moncy hut
often of life; various methods for correcting
bodily deformitics; beauty creams and re-
juvenating cosmetics—and perhaps the greatest
of all just at present, the many antifat rem-
cdies, appliances, soaps, belts, powders and
medicines; all of them fakes and all of them
dishonest and some of them dangerous,
Fabulous sums are spent for these antifat
frauds since the female skeleton has become
the fashion of this country. But the men are
as easy as the women, as is shown in the mat-
ter of hair restorers—one of the worst, most
intriguing and aged of irauds. Few men w th
bald pates scem to be able to withstand the
allurement of this ancient and shameiess
fraud. The bald headed man is so infatuated
with their promises that he becomes ir the
same  mental  comndition as  Shakespeare's
enamored swain, when he exclaimed :

“When my love tells me she is made of truth,
I do believe her, thought 1 know she lies.”

That fat woman and the bald headed man in
stupid faith lead this endless procession of
suckers,

Until recently many newspapers and maga-
zines were filled with this class of advertise-
ments, | counted one hundred and ten in a
single issue of a well known publication, Re-
cently the radio has been used to some extent
by these fakers, The Department of Justice
the Post Office Department and the Federal
Trade Commission '1:!\'E all been trying to put
these frauds out of business, But the result
has been disappointing. We have accom-
plished comparatively little.  Such advertisers
are flecting and cunning crooks, and when
proceeded against they fold their tents and
silently steal away to commence their fraudu-
lent work in some new locality under a new
name. These scoundrels and thieves rob the
poor, the ignorant, the sick, the afilicted and
the credulous of not less than 500 million
dollars annually,

The painted face of today is the billboard
whercon is shown the greatest display adver-
tising that the world has ever seen. Some of
it might be classed as false and misleading and
much of it could probably be said to come
within the legal meaning of unfair competi-
tion. But this is one method of unfair com-

petition that the Federal Trade Commission
will not attempt to stop, What mortal man
dare attempt to suppress an “inalienable right”
of the “female of the species”! | The painted
face furnishes onc of the most lucrative busi-
nesses in the United States.

There are 50 thousand beaunty parlors in this
country in which the women daily spend more
than 3 million dollars, It is one of the most
fertile_fields of fraud we have—especially in
advertising.

There is another class of unfair advertise-
ments wherein the literal truth is told, lut
told in a way that does not give the whole
truth, I remember a case we had in which
it was strenuously urged by a very prominent
attorney that a statement of fact was always
justifiable and could not be deceptive. In
that case the respondent was sclling a food
product and they insisted that it did not con-
tain poison. Nobody contended that it did,
but they were so insistent in their advertising
the fact that their product did not contain
poison that it became a clear insinuation that
their  competitors” product  did.  Otherwise
there was no object or purpose of such adver-
tisement.

_The way that a truth is told may be in the
highest degree deceptive. This is a class of
advertisements that somelimes gives us great
trouble in demonstrating their falseness. In
other words, these cases are what Shakespeare
terms “lying with a circumstance.”

There are 2 classes of advertisements that
are perhaps the most eriminal of all. They
plumb the very depth of infamy. 1 allude to
those advertisements of medicines that are
deadly to life and health, and to those fraudu-
lent advertisements with reference to what is
known as “home work."”

The home work advertisement is one oi the
lowest; meanest and vilest that is published.
By comparison with it highway robbery is
glorified. They only rob the poor. Most of
its victims are in desperate circumstances.
Often she is the mother with little children,
poverty stricken and as a last hope, literally
takes the bread from her children's mouths
and spends her last dollar. This class of ad-
vertisements arc not false upon their face.
Their deception is not easily discerned. This
adds to their effectiveness. Often they deceive
the most cautions and intelligent. The plan
upon_ which they proceed is to hold out the
promise of good wages for work that is done
at home. \When the victim answers the ad-
vertisement they are informed that they must
send a dollar under some pretense, usually
for a sample. This is the end. The dollay is
seldom, if ever returned.

The other class comprises those that adver-
tise poisonous medicines, One of the worst
of these is the use of radium, When I spoke
upon the question of the work of the Federal
Trade Commission in this hotel a little over a
year ago I mentioned these cases. T men-
tioned a case where a young man had been
taking one of these so-called radium water
treatments.  \When this man appeared on the
witness stand, his lower jaw had been eaten
away and part of his upper jaw. Most of
his tecth had gone and the skull in back of his
car was being destroyed. I stated that, based
upon the evidence before us, his  death
was certain—a slow and tortuous death, The
oung man died a few weeks afterwards,

Vhether correct or not, we have had informa-
tion that this same so-called remedy is given
to girls as a stimulant, “to give tﬁum pept”
If our information is true any girl that takes
this is sentenced to certain death. What a
shame that the only thing the commission can
do with this class of criminals is to stop them,

There arc several other remedies that are
poisonous and dangerous to life and health,
and among them are some of the hair dyes
and so-called "antifat” remedies, 1 would like
to sce a law passed that would make fraudu-
lent “home work” advertisements and those
that advertise medicines that are injurious to
liealth and life made a crime, and 1 would
like to sce every one rcspunsilnic for the pub-
lication of such advertisements sent to the
penitentiary.

For several years after ] went upon the
commission fraudulent advertisements were
constantly flaunted in my face, to remind me
that it was the duty of the Federal Trade
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Commission to suppress such frauds, But a.
parently the commission was helpless. I finali,
thought that T had discovered a remedy. |
went to New York and stated what that rem.
edy was in an address. 1 gave out copics «
the speech to the press, In that speech | sail,
“What of the liability of the publisher? 1.
is a necessary part of the plan. Without hi
it could not be consummated. He brings the
crook and his victim together, He helps o
him. He shares in the ill-gotten gains, He .
cqually guilty with the advertiser and is cqual
liable under the law."” T gave notice that ther. -
alter I would insist on the publisher and th.
advertising agency that furnished the adver.
tisements being made parties in all suits 1.
suppress fraudulent advertising. T await |
the reaction. I was greatly gratified to finl
that it was _enthusiastically favorable—far -
yond what I had expected. The next morning
one of the largest and most influential papers
in the world in an editorial strongly com-
mended my plan and pledged its help to (o
everything it could to !’nrwmd it. T received
similar assurances from many of the leading
publishers. The result vas Igmt a conference
was called in New York city by the Periodical
Publishets, representing over ( magazines
Many news.r:lperl were also represented at this
meeting.  This conference  voluntarily  and
unanimously adopted a plan that has done more
to clean the columns of the press of the coun-
try of this shameless advertising than any
or all other plans put together that the gov-
ernment has ever tried. [ knew then that the
fight was won. It could not have been with-
out the publishers’ cooperation.

As the dircct result of the action of the
publishers themselves, based on estimates from
a partial report that has been made to the
commission by one group of magazines, I esti-
mate that they have rejected within the last
year not less than 200 million «dollars' worth
of advertising of this character that_has heen
offered 1o them within the same period.

Within the last 3 years as the result of co-
operation with the publishers of the country,
to whom the greater credit belongs, fraudulent
advertising has declined as a whole in news-
papers and magazines over 505. Most of the
most_reprehensible class which 1 have men-
tioned has declined over B,

Over a thousand fraudulent advertisements
were stricken from the columns of the pub-
lications of the country last year and most.of
these were of articles nationally advertised,

The conference that brought about this im-
measurable good to the pullic :ulnlﬂml bt
one rule, and that was a Group II rule, This
rule was brought about entirely by voluntary
agreement.  The commission could not have
compelled the adoption of such rule—it could
not have enfurcuf its observance. This rule
was that the publishers would employ the
National Better Business Bureau to furnish
them information in regard to all questionalle
advertisements,

I like the Group II rules, because in them
an_industry protects itself and the public by
going further in fairness and honesty and de-
cency than the law requires, That is the high-
est type of ciitzenship.

There is no way to measure mathematically
the results of the trade practice conferences
I will leave it to the public to measure the
effect of 454 thousand business concerns
agreeing with each other and with the public
and calling the Federal Trade Commission to
witniess this agreement, wherein they pledged
themselves in observe honesty and fair dealing
in business and to use their influence for the
suppression of fraud and unfair practices in
trade.

I do not want you to think from what |
have said that I believe thay tusiness is gen-
erally dishonest. I do not. I admit that the
recent disclosures in what is termed “big busi-
ness” have been most shocking and tended to
make the country lose faith in many men who
were regarded as leaders. These disclosures
have made many doult not only the wisdom
but the honesty of these men.

It does seem that these men were not satis-
fied with the gains made by the ordinary
methods of business; that they resorted to
speculation and gambling with other people’s
money. Notwithstanding these recent devel-
opments, 1 believe that business is generally
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For THREE Geenerations--

We are furnishing many of your
members with ROMEO Unbleach-
ed Kansas Hard Wheat Flour.

All sales are made direct, for cash,
no exceptions----no brokerage or
commission added.

It will pay you to let us furnish
your flour requirements.

BAUR FLOUR MILLS CO.

Established 1870 ST. LOUIS, MO

If you are not getting nur weekly quotations reaching your desk
Monday morning, write today.

To Save

MONEY
TIME
PAPER

Use the New
AUTOFLEX Sheeter

« « « for Cellulose Paper

Manufactured by

Autoflex Co.. Ine¢.

4554 Broadway Chicago, Illinois

JABURG BROS., Inc.

Use CHAMPION Fliour QOuifits
For Economiecal Blends

NOW that the hot summer days are on
the way it becomes increasingly impor-
tant to throoughly sift all your flour so
as to kecp all foreign materials—such as
hair, cart or hard particles out of it.

Champion Flour Outfits are specially
designed to help you do this and also to
assist in the making of highest quality
products, because they ecliminate all
guesswork in accurately weighing apd
measuring your ingredients so as to in-
sure a perfect blending of materials.

And best of all the Champion Flour
Outft operates efficiently at lowest cost.
Let us tell you about it and about our
monthly saving plan.

Write Today for full Particulars!

CHAMPION MACHINERY CO., Joliet, Illinois

Sales Service Agents and Distributors for Greater New York
Hudson and Leonard Streets

New York, N. Y.
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for a full week's work beeause he knows he
can exploit labor when there are so many ap-
plicants for jobs waiting at the gates.

Just how farreaching have been the effects
of wage cutting, of substandard employment,
is shown by data collected by the U, S. De-
partment of Labor, Conditions are such at
the present time, according to its reports, that
the average woman worker in factories earns
less than a living wage. In seven important
women employing industrics, according to data
collected by the Dureau of Labor Statistics
from factories throughout the country, the
highest average weekly carnings for women
in 1932 were found in the men’s clothing in-
dustry—$13.01; the lowest were in the under-
wear manufacture—$9.56, exceeded only slight-
Iy by the average of $9.87 for cotton mills.
Typical carnings for women are those re-
worted by the Women's' Burcau as a result of
its surveys in 1932, For example the median
of a week's earnings for over 13,000 women
in Texas industries was $7.75, half the women
earning more and half less than this sum.
Sixteen thousand women in_ South Carolina
cotton mills had a median of $7.75, and 3000
women in Maine cotton mills the much higher
median of $1110, even the latter being a
wholly inadequate sum on which to live in
health and any degree of comfort. Of 1
women making men's work clothing in small
Georgia towns, hall carned less than $6.70
a week. ; :

With increasing momentum the conviction
rows among wage carners, employers, legis-
ators and the general public nliEc that a bot-
tom level must be set which, as Governor
Lehman of New York asserled in a message
to the legislature at the recent session, will
bring to an end “the downward spiral of
lower wages, low prices and lower purchas-
ing power,” a condition that otherwise, ac-
cording to the governor may possibly continue
until unemployment has wrecked the morale
and efficiency of our industrial population.

But how can such a bottom wage level be
assured? Six states—New Hampshire, New
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York, New Jersey, Utah, Connecticut and
Ohio—have recently answered this question
for themselves at least partially, by enactment
of minimum wage laws for women and
minors. Similar legislation is pending in at
least 3 other states, stimulated no doubt by
the action taken by the states mentioned and
by the strong message of President Roosevelt
advocating such legislation,

Most  conspicuous has been the recent
answer of Congress to the question of fair
wage standards for industry, incorporated
into the national industrial recovery act, en-
forceable for a 2-year emergency period. Un-
der the previsions of this act a “code of fair
competition” will be established by each indus-
try through its trade association or otherwise,
fixing wages and hours, prices and production
schedules and setting standards for trade prac-
tices. Each code of fair competition must
then he lpl'c!cnltll to the President for ap-
proval, If approved the code becomes en-
forceable by law and the industry is then
freed from applications of the antitrust laws
that have served heretofore to restrict trade
association activities, Violations of the code
carry heavy penalties, If not satisfied with
the code drawn up by any industry the Presi-
dent may establish a substitute code. He is
also empowered to require plants to obtain a
license to operate if this action is found neces-
sary to make a code effective. The rights of
labor are expressly guarded by the act.

A vital factor in favor of the passage of
minimum wage and fair wage legislation has
been the efforts of progressive employers to

July 15, 1933

get such legislation. In connection with e
proposed law in New York employers' nee
for protection from ruthless undercutting Iy
competitors was urged vigorously by a numbr
of employers, To quote one of these “the
present system is sapping the life out of e
peopl:—n:p!ltal)ic manufacturers are heanily
in accord with the legislation proposed becayse
in the last analysis they and their workers
are the sufferers.”

Another ly{:lcal comment on the proposel
act in New York was made about the s.ime
time by a New York city dress manufacturer,
as follows: C '
. “A minimum wage law would put the entire
industry on a higher basis, Sweatshops would
disappear and unfair competition would Ye<sep
We would gladly pay our workers mo»
money provided we were certain that other
manufacturers could not sell for less."”

These are but 2 of many such comments
showing the support that may be expected
from employers for the administration of
state minimum wage acts and the national in-
dustrial recovery act, It is to be hoped that it
is an indication of an increasing concern on
the part not only of employers but of the
public as well in the fundamental theory of
the necessity of fair wages, so that at the
close of the 2-year emergency period for
which the national recovery act provides, a
strong and durable foundation will have bicen
laid for the maintenance of wages at a healih
and dccmci level that will prevent there ever
being another slipping back to widespread
sweat shop practices,

Report on Macaroni Amendment

By MARTIN LUTHER
Minneapolis Milling Company

It may be of interest to all of you to know
that we have withdrawn our Macaroni amend-
ment or Standards bill which is known of-

ficially as the Shipstead bill to which J. O
Clarke of the U, 5. Department of Agricul-
ture referred earlier in the day. Unless
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there is some difference of opinion on the part
of the members here assembled, it will stay
withdrawn,

We did not, however, do this with any
thought of retracing our steps or from any
less degree of consciousness of the impor-
tance of the bill. We did it simply at the
request of the Agriculture Department.  Wal-
ter Campbell showed us that in place of the
lill we were asking for—and the bill is partic-
ularly sponsored by the president and the scc-
retary—the government was offering a bill
which takes the place of the bill we had in-
wraduced that not only gives us all that we
ask for but a little more in addition.

The bill recommended by the government is
designated as a revised bill for the definitions
of standards for the pure food burean. In its
preamble here it states that the bill shall carry
this wording: “The Secretary is Ilun-l:j' au-
thorized to fix, establish, promulgate defini-
tions of identity and standards of quality . .,
and container of any food.”

If you remember our hill you sce that covers
the whole thing that we were asking for,
There is this, however, added to it: The pen-
alties which Mg, Clarke talked about and
which we felt unable even to request. The
new bill to which he referred will carry every-
thing we wanted and carry it in a more com-

lete and comprehensive manner than our own
Flill which we necessarily had to limit on ac-
eount of its nature,

1 ihink there is nothing left now for your
Quality Committee to_do. The bootlegger of
quality is still conducting his campaign against
the best interests of the industry as a whole,
some of them just as flagrantly as ever, but
this bill has the backing of the President, If
you will remember, most of the bills that have
had the backing of the President in the past
have gone through with ﬂyimi colors.

We have every reason to believe this will
become law when congress reconvenes and
we will then be able to go before the Sec-
retary of Agriculture and get the same sort
of interpretation with a little more teeth than
we sought from our own bill.
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Convention Entertainment

The entertainment of the women and
puests who accompanied the macaroni
manufacturers to the convention last
month was made easy by the opportuni-
ties for pleasure afforded by the world's
greatest show—A Century of 'rogress
Exposition that opened the last week in
May and will continue till late fail. Real-
izing that it would be impossible to out-
draw that attraction the convention com-
mittee wisely confined its entertainment
to the annual festival of the macaroni
group, the usual, popular dinner dance.

Never have so many macaroni and
noodle manufacturers and their guests
gathered in so large and so gay a party
as that staged in the spacious ball room
of the Edgewater Beach hotel the eve-
ning of June 20. They were there from
every important macaroni state in the
Union. They eame signly, in couples and
in groups, all pleasure bent and their de-
sires were appeased immeasurably,

The macaroni party opened at 7:30
p. m. with a grand march played by the
Henshel Serenaders and with a word of
welcome by the genial toastmaster, Louis
S. Vagnino of St. Louis, who was really
at home as such. His able handling of a
rather diplomatic job gained for him
round after round of deserved applause.

After the waiters had served the “ap-
petizer course” of a most tasty 7 course
dinner, Toastmaster Vagnino hit upon a
popular plan of introducing the officers
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of the National association. Of the sev-
cral officers he had the complimentary
words to say, all getting the vociferous
approval of the happy gathering.

On the program were several very en-
tertaining  acts  hooked  through  the
Amusement Booking Corp. that kept the
guests i a high state of humor during
the dinner. When the smokes had heen
passed the gathering numbering nearly
350 sat back in their chairs to hear a
short humorous address by Judge Wm,
E. Humphrey of the Federal Trade
Commission, whom the toastmaster pre-
sented in his usual able wav:

We are singularly honored this evening by
the presence of a distinguished person. Tt was
our privilege this morning to hear him deliver
a constructive and informative address con-
cerning, “Trade P'ractice Conference Proce-
dure.” A lawyer of mational reputation, he
was called 1o Washington to become a mem-
ber of the Federal Trade Commission, and in
his capacity as Justice of that avngust bady, has
fostered its growth and development. 'rob-
ably to no other man gocs such a large share
of the credit for its success and continuance
than to this man.

We are indeed fortunate to have him ap-
pear hefore us this evening in a new role, a
man_possessing a rare sense of humor. It is
my distinct privilege to introduce Justice W, I
Humphrey, Commissioner, Federal  Trade
Commission, Washington, D). C., who has con-
sented to relate some of the humorous inci-
dents arising out of his long experience,

He was followed by Axel Christensen,
well known radio star and Swedish im-
personator who  thrilled the  audience
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with his make-helieve accounts of maca-
roni making in Sweden, which country
imports most of its macaroni products,
and with stories in the dialect that kept
the crowd in throes of laughter for half
an hour.

The 1933 Macaroni Makers Festival
was brought to a fitting close with the
announcement by the toastmaster that
the remainder of the evening would be
given over to dancing.

Election of Directors

When President Gioia appointed the
nominating committee he called the mem-
bers' attention to the added responsibili-
ties imposed I:Iv the code which our in-
dustry, like others, was asked to adopt
and suggested that consideration be given
to all groups and sections to see that
these were fully represented, as far as
possible, on the board of directors. In
giving his report on June 20 Chairman
Joseph Freschi stated that this was given
consideration and as a result it was
found necessary to nominate some new
directors from unrepresented districts to

replace good and faithful officers who
had given of their time, their money and
their ability to promote the welfare of
the organization and of the industry.
He then placed in nomination the com-
mittee's choice for one director. to fill
an unexpired term, L. S. Vagnino of
American Deauty Macaroni company, St
Louis, and 4 complete terms of 3 years;
John V., Canepa of John B. Canepa com-
pany, Chicago; Edward Z. Vermylen of
A. Zcrcgn‘s Sons, Inc., Brooklyn; Valen-
tino Giatti of De Martini company,
Brooklyn; G. Guerrisi of Keystone
Macaroni Manufacturing company.

When nominations were placed before
the convention 2 others were named
from the floor. Carlo Martino of
lirackway Macaroni and Supply com-
pany nominated Sal Viviano of S.
Viviano Macaroni Manufacturing com-
pany, Carnegie, Pa, I%, Patrono of In-
dependent Macaroni company nominated
Steve La Rosa of V. La Rosa & Sons,
Brooklyn, In the election that followed
the nominees of the committee were
chosen and declared elected for their re-
spective terms.

Wednesday «June 21
Cabinet Member Makes Address

Seeretary of Agriculture Henry A. Wallace,
whose address at a meeting of the Millers Na-
tional Federation in another room in the hotel
had been hroadcast to the macaront manufac-
turers by remote control, was prevailed upon
by - Presudent-clect Hoskins to appear in per-
son hefore the assembled macaroni manufac-
turers, He was given a great ovation on his
appearance and spoke bricfly, as follows:

When I addressed the millers this morning
1 was handed a letter from your sccrclarr.
Mr. Donna which 1 will read as an example
of the farreaching nature of the regulations
which we may write and the administrative
decisions which we are called upon to make.
The letter 1 referred to follows: 4
Chicago, 111
June 19, 1933
Hon. Henry E. Wallace, See. U. S. Dept. of

Agriculure.

Dear Mr, Wallace:

The National Macaroni Manufacturers As-
sociation, assembled in its thirticth annual con-
vention in another room in this hotel, would
like to have you address its meeting in person,
Lut fHinding that there is so much demand on
your time, we arranged, with the permission
of the Millers Federation, to have your talk
sent into our convention room by remote con-
trol.

We advise you of this in the hope that you
will see fit in your talk Wednesday to refer
1o semoling and farina in the diseussion of the
wheat phase of your talk, thus making your
address more interesting to the  Macarom
Manufacturers, if that could be possible.

As un organization representing an industry
using more than twenty million bushels of
durum wheat annually ~ for  conversion into
macaroni products, we await with much inter-
est your discussion and assure you that the
macaroni industry is with you 100% in any-
thing you propose to bring about improvement
in trade and better conditions for the farmer.

Respectfully yours,
M. J. Donna,
Seeretary and Treasurer.

This made me realize, as | had realized be-
fore how exceedingly complex this whole mat-
ter is and how difficult my own kunowledge is
about some of the technical details.

Qae very intesesting thing aboul these 2
rew, very power ful acts, the Agricultural Ad-
justment’ Act a'ul the National Industrial Re-
covery Act, ir that both of them serve to
lLiring people v :ry much closer together in as-
sociations, You begin to realize, when you see
certain centraizing power of the government
there is o e had for good or for ill as the
case may be, the necessity for you all getting
together to ste that that power is used in truly
construclive vays,
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It is true that those of ns who are adminis.
tering that power cannot be all wise when i
comes to minute details and we have neier
kidded or deluded oursclves on that particular
point.  We ask merely that those of you who
are in the very heart of the technical derals
of a given industry such as yours will let us
"I“lw \\']lcl'l )‘llll see we are g”illg il!‘lfﬂ)‘.

I have been asked by your chairman i/ |
would give a pronouncement as to whetler
your particular industry wias going to come
under General Hugh Johnson in the Indus.
I[lal Recovery act or going to come unider
(u;nrgc Peek in the Agricultural Adjustmom
act,

I may say that there is the closest of -
operation  between General  Jolmson il
George Peck and that in the cotton spinning
business for instance, where both of us will
be making our influence felt, we have appoint-
cd one gentleman from the Department of
Agriculture and one gentleman has been ap-
pointed by General Johnson and hoth gentle-
men are satisfactory to each other, mutually
satisfactory to General Johnson and Mr., Peck,
and their purpose is to iron ont any possible
difficulties that might arise.

It is possible that experience will demon-
strate that certain features will be with us
temporarily and later removed by the Presi-
dent's order to General Johnson, and then if
the experience demonstrates that that is wrong
they will be brought back again. There is go-
ing to be, 1 think, the greatest of flexibility.
_ On the spur of the moment | am very much
inclined to think that you are more likely to
be with us than with (zu-m:ml Jolmson.  That
is, 1 am sure that General Johnson's funda-
mental runcc}uiun is this: that there must be
a rather uniform and rapid approach 1o the
labor problem in the great fundamental key
industries and that he doesn't want to get
clogged up with an infinite number of spe-
cialtics, and that therefore he will turn over
to us the greater part of the specialty food
industries,

1 think that will be arrived at by mutual
agreement, so while 1 cannot give you any
hard and fast declaration such as you doul-
less would like to have today I can answer to
you these general philosophies which appar-
ently are going to guide both administrations,

1 just promised to come in and say “Hello”
1 am glad to have scen you.

Processing Tax Clarifications

By A. J. WEAVER
Economic Specialist of the U. S. Department of Agriculture

It was extremely unfo,tunate that the agri-
cultural department set Monday for considera-
tion of the processing tax and flour tax when
you macaroni manu?a:lums. including your
representative with whom v e had previously
discussed some of your and ¢ ur problems were
so busy here in convention, 1 wired Dr.
Jacabs, who has previonsly seen contacting us
about the meeting, and war, advised he would
submit a brief giving the macaroni manufac-
turers' attitude and views.

Fortunately our probl:ms with respect to
taxes (and that is my ‘mmediate concern be-
cause that is what is Lothering us right now
and that is what has to be finished up in the
next few days) are not quite as acute with
us as they are with some other groups, par-
ticularly the millers who are going to be faced
with the problem of paying processing taxes
right along, but 1 suspect that you lﬁ) have
some problems and 1 suspeet you do have some
(uestions,

Russell: Tn regard to the moisture shrink-
age in manufacturing, 5% is allowed. Are we
allowed to increase the tax to take care of
that 5% loss?

Weaver: 1 think that works automatically.
We have established some temtative conversion
factors for macaroni. Dy the way, copies of
those conversion factors have been sent to Dr.
Jacobs. Although I can't tell you specifically

I am sure that is taken care of in those con-
version factors, becauze what we have tricl
to do is to convert on tire basis of the flovr
or, In your case, semolina content,

Tujague: For instance, say the tax on «
barrel of flour should Le two dollars a bar-
rel. We figure in production of macaroni th
net result is 186 Ibs. of macaroni. | imagin
that on macaroni that is exported there 18 o
drawback or return of this tax, Will that b
on a 180 Ibs. basis or 196 lbs. of flour?

I earer: The same conversion factor whic!
attaches to floor stocks tax will be used.

Rezek: Will the tax also apply to the fin
ished product, spaghetti and macaroni made v
on July 17

eaver: Yes,

There is one point that I don't think I can
be quite clear on. 11 may be that the Treasun
will ask the manufacturer to colleet the tax
from the buyer of macaroni, in which casc
if the buyer refuses to pay the tax the manu-
facturer can go ahead and make delivery anil
notify the Treasury to that effect, which will
absolve him from any responsibility.

Diamond: This morning in the discussion
we heard there was a question brought up
about taxes on goods for charitable institu-
tions. If we sell macaroni to a charitable in-
stitution, can we go back to the mill and got
that tax back?
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Wearer: There is no question that you get
it back, but how you get it back and from
whom you get it or who gets it hasn't heen
yet_expressly covered in the regulations,

Hoskins: Mr. Weaver, will the tax from the
first processor be passed on in the form of a
1ax or will he be allowed to include it in the
«lling price and pyramid it to a certiin ex-
et ?

Weaver: That depends partly on whether
e tax is on wheat or on flour, amd that is
one of the big questions that has not yet heen
decided. 11 it is on wheat, which apparently is
the intent of the act, then it will have vir-
ally the same effect as raising the price of
wheat by the amount of the tax. The flour
miller will then pass it on.

So far as your question involves the ad-
dition of specific amounts to invoices, we may
have no choice in that matter. 1f the tax is
on wheat we may have to let him add what-
ever amount in his judgment that four or
semolina Dbears to the price and put it on
the invoices,

But if the tax were on fonr, if there were
an even tax on barrels of flour, then of course
that question could e answered and will he
answered very simply because the amonnt of
the tax will be the amount that is added to
the invoice, perhaps be printed on the sack.

Hoskins: Here is a thing that we have not
been able quite to get fixed in our minds:
Let's assume that the tax is added on to the
price of semolina. Tt is passed on to us as an
increased price. We then make up a maca-
roni product and ship it on a contract which
existed prior to the passage of s act. Can
we add on to that fixed contract an amount
and say “Tax" and expect the vendee to
pay it?

Wearer: The amount you can add to your
existing contracts, as near as | can say just
now, will be the amount establisbed by the
conversion factor which is used for purposes
of establishing the floor stocks tax. It
scems to me unwise to try to establish differ-
ent conversion factors for different purposes,

and as long as we are establishing a conver-
sion factor for purposes of collecting a floor
stocks tux, it seems to me reasonable to et
that factor carry through in as many cises
as we possibly can

Ouiggle: Wil this tax serionsly affect onr
export husiness due to dumping regulations?
Wil it e eonsidered a drawback or a bounty,
the refunding of taxes for expon purposes?
In other words, we'll expeet o raise our price
as a result of that tax aml not show the tax
as a tax. In other words—will we hine
1o sell at higher than world levels when we
ship our goods abroad?

Wearer: Of course the gquestion probably
divides itself into 2 parts. “Export dumping”
is an extraordinarily queer term becanse al-
though cconomists and international lawyers
are able to define it in pretty specific terms,
in practice it always tums out that it is never
export dumping unless somebody is hurt hadly
enough so they think they can benefit by muk-
ing a hue and cry, and often in cases of mild
export dumping that is not the case.

We have been told by our international an-
thorities that there is no possibility of the
drawback heing construcd as export dumping
excepting insofar as a level tax may he ap-
plicd permitting an_exporter 1o draw back an
equal amount on low grade products as he
does on high grade products,

Quiggle:  Can the government do anything
1o definitely establish that with ather govern-
ments through their commereial attaches, cle.?

Wearer: 1f we can’t we will have 1w do
comething aliomt it We will have to cither
quit collecting a tax on macaroni or we will
have to tell the countries that complain that
their complaints to the contrary notwith -
ing we are g to go ahead with it, whi
least under the present very lenuions state af
international affairs we are not likely to do.

Well, I suppose really those are our anly
altermatives, bt we are advised by the best
advice we can get, we are advised by the State
Department, that we are not runing into any
difficultics on that score.
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Nurith: WAl the tax be levied regardless of
e price of wheat?  And will the levy liv
governed by the Muetuations in the market?

eavers The methal of fixing the tax
in far from exact.  In the first place the iy
i« not dependent wholly upon the ul
wheat,  The amount of the tax is dependent
upen the relationship between the price ui
wheat and an index of the price of gouds
farmers buy,  Over a long period of time i
wol praliably be true—let s say oves the next
12 months,—that the average price of the
pouds farmers Iy will increise. It happens
that in recent weeks the price of wheat has
advanced faster than the price of goods farm-
ers by, Consequently this conception of par-
iy has narrowed in the last few weeks

We are going to avoid so far as possibile
making any changes in the tax during a mar-
keting year, during o period of 12 muonths, he-
canse it is an awful nuisance.  We will lave
considerable leewiy beeause the method of de-
termining the tax is not exact anl, fur ex-
ample, the index of goods farmers by s de-
termined only onee o month whereas you hive
a price for wheat every day.

Cullmne: Wr, \Weaver, are you in i Juisi-
tion 1o say how and when the tax on Hoor
stocks will be payalle?

Pearer:  There again there is some pe-
culiar language in the law because the Law
reads that the tax shall be levied, assessed
and collected on whatever day the Sceretary
designates as the beginning of the marketing
year, When it is assesserll of course depenils
alsolutely on the arketing year.

As 1o when the tax is payable, 1 presume
that is your principal question. As | osay, the
Taw says it is payable at the time it is levied
and assessed. That means at the first moment
after midnight on the first day of the mar-
keting year.  Other  provisions of the law
make it possible to defer payment on the
hasis of the rate of sale for a period not cx-
ceviling X days,

Hhter: 15 the tax on foor stocks the only

(Continued on Page 30)
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A Hot Convention

While the scheduled and special sessions of
the macaroni men were normal and well in
hand at all times, the weather was surely ab-
normal during the entire convention period,
except for a slight relicf the last day, Start-
ing Sunday, June 18, when most of the con-
ventioners arrived and continuing through till
Tuesday night, the thermometer flirted arounl
the 98 mark, with high oppressive humidity.
And yet many attended the Century of Prog-
ress exposition, day and night, despite the dis-
comfort caused by the excessive heat and the
blazing s

To Convention in Style

They call him "Conductor” Stockman now,
To accommodate some of hi many friends in
the New York mectropolitan area, Walter J.
Stockman, New York representative of the
Pillsbury Flour Mills Co. chartered a special
car to the convention city. In the Stockman
party were: Mr. and Mrs. R. Jonke of
Schneider Egg Noodle Co, V. Giatti and son
Louis of DeMartini Macaroni Co., Mr, and
Mrs. F. I"atrono of Independent Macaroni Co.,
Mr. and Mrs, Steve La Rosa and Mr. and
Mrs, Peter La Rosa of V. La Rosa & Sons,
Mr. and Mrs, Joseph Pelligrino of Roman
Macaroni Co., I, Cassinelli and Mr, Gombi of
Cassinelli Macaroni Mfg. Co, F. Chiara of
Brooklyn Macaroni Co., Mr. and Mrs. John
Campanella of S, Campanella & Sons, A De-
Giovanni of Forbes Paper Co., C. Surico and"
soit John of Clermont Machine Co., Mr. and
Mrs, Frank Lazzaro of Star Macaroni Dics
Mig, Co, Erwin Fischer of Duluth-Superior
Miﬁiug Co., C. Ambretti and son of Con-
solidated Macaroni Machinery Corp., Mr. and
Mrs. A. Simonetti of Duluth-Superior Milling
Co.,, A. Luotto of Commercial Radio Service
and Mr. and Mrs, W, J. Stockman of Pills-
bury Flour Mills Co.

Sergeant Traficanti

Frank Traficanti of Traficanti Brothers, Chi-
cago was appointed official sergeant-at-arms

for the convention and ably performed his
new duties, especially during the clnsed ses-
sion on the third day. He fully cained the
nice hand given him as first assistant to the
secretary in seating the guests duritg the
banquet on Tuesday night, making tabl: res-
ervations without a hitch or complaint,

Convention Visitors and Guests

Mr, and Mrs, Joseph Essler, Chicago, 11l

Mr, and Mrs. John N. Van der Vries, Chicago.

Justice and Mrs, W, E. Humphrey, Washing-
ton, . C.

Mrs, I, R. Jacobs, Washington, . C.

Mrs. M. J. Donna and daughters Esther and
Lucile, Braidwood, 111,

Mr, and Mrs, Frank E. Taormina and daugh-
ter Mimi, New Orleans, La.

Mr, and Mrs. Frank Dantoni and daughter
Rose, New Orleans.

Mrs. Antonio Dantoni, New Orleans,

Lorenzo Mangano, New Orleans,

Frank A. I!uf: ma, New Orleans,

Mr. and Mrs, Frank Dologna and daughter
Maria Theresa, New Orleans.

Mrs. Leon G, Tujague, New Orleans.

Edgar O. Challenger, New York, N. Y.

Jlnmcs J. Rodgers, Philadelphia, Pa.
‘heodore S, Banks, Buffalo, N. Y.

Walter E. Ousdahl, Minneapolis, Minn.

Miss Benedetta Vagnino, Denver, Col.

Mrs, S. Scarpaci, sons Joseph and Frank, Bos-
ton, Mass.

Mrs. Ralph Nevy, Cumberland, Md.

Mrs. G. Del Rossi, Providence, R. 1.

Mrs. Joseph Filippone and son Jack, Passaic,

e .

Mrs. L. J. Laneri, Fort Worth, Texas.

Mrs. G. G. Hoskins, Libertyville, 111

Louis Giatti, Brooklyn, N. Y.

Mrs. Simon Giordani, Providence, R. I.

Mrs. J. H. Diamond, Lincoln, Neb,

Mrs. Erich Cohn, Miss Gertrude Coln and
Master Richard, New York, N. Y,

Mrs. ll:ncnh Horowitz, New York, N. Y.

Mrs, Francesco Patrono, Mount Vernon, N. Y.

Mrs, E. W, Hunter, Reynoldsville, Pa,

Mrs. Joseph  Viviano and  daughter
Louisville, Ky,

Mrs, Joseph Guerrisi, Lebanon, Pa,

Mrs, F. \W. Krcider, Lebanon, Pa,

Miss Ib. Morbrey, Elgin, Il

Mres. C. \W. Wolfe, Harrishurg, T'a.

Mrs, E. J. Villaume, St. Paul, Minn,

Mrs. Walter F. Villaume, St. Paul.

Miss Helen Freschi, William and Robert, St
Louis, Mo.

Mrs, Charles Zafonte and son Charles, Pas-
saic, N. J.

Miss Jennie Cugino, Duffalo, N. Y.

Miss Millie Cantella, Doston, Mass,

Mrs. Gaetano La Marca, Misses Olivia and
Margaret, and Charles, Boston, Mass,

Mr. and Mrs. H. K. Becker and daughter Jane.

Mr. and Mrs. N. Procino and daughter, Au-
burn, N. Y.

Mrs, A, Rossi, Auburn, N. Y.

Miss Frances Ravarino and Mario, St. Louis.

'“f\f' JIIS(‘[!]I Pelligrino, Long Island City,

Rose,

Miss Marie Ronzoni, Long Island City.

Mrs. Henry D. Rossi, Harriet, Albert and
Henry, Draidwoad, 111,

Edward DeRocco, San Diego, Cal,

Mrs. Rudolph Jonke, Brooklvn.

AIrs, C. H. Smith, Ellwood City, Pa,

Mrs, Frank Traficanti, Chicago. 11l

Mrs. Nicholas Traficanti, Chicago,

Mrs. Salvatore Viviano, Carnegie, Pa.

Mrs. Gaetano Viviano, St. Louis.

Miss Dolores Weslick, St Louis. !

Mrs. E. [. Thomas and daughter Aljean, Min-
neapolis, Minn.

Master John Surico, Brooklyn, N. Y.

1. Ambretti, Brooklyn, N, Y. ;
Mrs. Ralph Barter and daughter Ann, Louis-
ville, Ky. ;
Mrs. 1. Kiein, and Miss Anger, Duluth, Minn,

Mrs. Arthur Simonetti, New York, N. Y.
Mrs, George H. Turner and Mrs. Giggin, Du-

uth.
Mrs, Fred T. Whaicy, Boston. ¥
Mrs. Thomas C Roberts, anrapphs. :
Mrs. Alex G. Graif and Alexandria, Minne-
apolis,

=
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Mrs, J. A, Lenhardt, New York, N. Y.

Mrs, David Wilson, .\linncu;uﬂis.

Mrs. Thomas L. Brown, Minneapolis,

Mrs, A. J. Fischer, Minncapolis.

Mrs. Charles E. Holcomb, Minneapolis,

Mrs. Mario laccono, New York, N. Y.

Mrs. Walter J. Stockman, New York, N.

Miss Clare Rossotti, New York, N. Y.

Mr. and Mrs. Frank ]. Hanahan, Chicago.

Mrs, Frank Lazzaro, New York, N. Y.

Mrs. Colburn S, Foulds, New York, N. Y

Mrs. George B, Johnson, Chicago.

Mrs, Charles L. Miller, Chicago.

Mrs. Howard P, Mitchell, Buffalo.

Mrs. Stephen La Rosa, Brooklyn,

Mrs, Peter La Rosa, Brooklyn.

Mrs, W, S, Halsey and son Mecker, Oriskany
Falls, N. Y. )

Mrs. John Campanella, Jerery City, N. J.

Football Star Graduates

Bart Viviano, an outstanding star on the
1932 foothall team of Cornell University in
New York, was*an honored member of the
1933 T—nduatum class. Iis parents, Mr. and
Mrs. L. A, Vagnino of New York city at-
tended the graduating exercises enroute to the
macaroni convention in Chicago last month,

Bart was second choice for All-American
fullback and was considered by experts as the
best defensive halfback that played on any
team last season. He was captain of the Cor-
nell team on which he starred,

-l

Processing Tax Clarifications
(Continued from Page 35)

direct tax that will be assessed against the
macaroni manufacturer?

IWeaver: The rest of it you will get in your
semolina bill. It is fairly direct, at that.

. Krieder: 1s there any floor stock at all that
is tax excmpt?

IWeaver: Retailers' stocks that are actually
sold within 30 days,

Haskins: This question may be out of line
but I'm going to ask Mr. Weaver if it has
been definitely decided the number of cents
per bushel that the tax will be,

IWeaver: As I said before, the technic for
determining taxes is somewhat elastic, On the
basis of prices which prevailed up to 2 days
ago and on the prices of wheat and prices of
goods farmers buy, the tax corhl be approxi-
mately determined at about 3¢ per Iau!{lcl of
wheat,  Since then the price of wheat has
gone up somewhat, It is entirely conceivable
that by the first of July wheat may go from
75¢ as it is now at terminals to 85¢ or it i~
possible higher, in which case we'd apparently
be in a bad fix so far as collecting any pro-
cessing lax is concerned, because that might
cut what we could collect in half,

As some of you who have kept in contact
with legislation may know, originally therc
was a provision written into the bill along that
line, but clearly the Sccretary still has that
power. | can’t say this authoritatively but |
might say in the official releases of the De
partment of Agriculture it has been continu
ously indicated that the amount which wi .

pected to be received wounld be approximately
135 to a 100 million dollars total, which work-
back to approximately 30c a bushel,

o SR
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Macaroni Processing Tax Effective July 9

Sceretary of Agriculture Henry AL
Wallace proclaimed that the processing
tax on wheat and on macaroni products
will become effective on July 9, 1933,
It will apply on all flour and macaroni
stocks in pfﬂ"ﬂs and warchouses as of
that date.

The processing tax of 30c a bushel will
apply on wheat.  The conversion tax on
stocks of flour already milled is based
on 4.6 bushels of wheat to a barrel of
flour (196 pounds).

The processing tax on semolina and
farina is figured at .704 per cwt. or $1.38
per barrel of 196 pounds. On the fin-
ished macaroni, spaghetti, ete,, the tax
will be .750 per cwt.; on noodles 714
per ewt, and on canned spaghetti maca-
roni and spaghetti, 188 per cwt.

The proclamation of the tax set at rest
rumors that it would not be applied be-
cause of the sharp rise in the market
price of wheat the last week in June, but
because of the heavy carryover of 1932
wheat, amounting to approximately 367,-
000,000 bus. and the little hope of relief
to farmers because of that carryover,
swayed the government into applying the
tax despite the advance in wheat prices
above referred to.

Important rulings in connection with
the announcement of the application of
the tax are:

1. Flour is defined as—the clean,
sound, fine-ground product obtained
in the commercial milling of wheat,
and consists essentially or the starch

and gluten of the endosperm. It
contains not less than 1% of nitro-
gen and not more than 1% of ash,
except durum first clears which may
contain 1.29 of ash and not more
than 0.5 of filer.
2, Semolina is the granular product
obtained in the commercial milling
of durum wheat, and is that portion
of the endosperm retained on 10XN
silk bolting cloth. It contains no
more flour than is consistent with
pood commercial practice,
Farina is the same as semolina, ex-
cept that it is made from hard wheat
other than durum,
4. Macaroni and spaghetti are plain ali-
mentary pastes prepared and shaped
from the dry doughs made from
semolina, farina, wheat {lour or
from a mixture of any two or all of
these flours, with or without salt,
with one or more other ingredients,
Canned macaroni and spaghetti con-
sists of # mixture of cooked maca-
roni or spaghetti mixed with cheese
and other products and hermetically
sealed in tin cans.
6. Noodles are a form of alimentary
pastes, which in the course of its
prepazation has  been  rolled  or
pressed into sheets or ribbons with
or without subsequent cutting or
shaping.
Paste is flour used in the preparation
of adhesives. (That is why Amer-
ican macaroni manufacturers have

-
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strongly olyected o the use of the
term “paste” in referring o their
products,)

Table of Conversion Factors

This table of conversion factors, savs
Rexford G, Tugwell, acting Secretary of
Agriculture, fixes the percentage of the
per bushel processing tax on wheat with
respect o 100 Ihs. of the following
articles processed  from wheat.  These
percentages are based upon the basic
conversion factor of 4.6 hushels of wheat
equaling 196 Ihs, of tlour.

Macaroni  products  processed
wheat:

('roducts of first domestic processing)
Conversion
Factor

l-c.  Semolina s farina .27
( 'roducts of mddary processing)

7-a. Macaroni and  Spaghetti

from

(except canned ). 2500
7-b.  Canned macaroni and spa- )
ghetti ... siinesiss 0020
8. Noodles . 238.0

Conversion factors stated in terms of
cents per pound tax rate:
( Products of first domestic processing )
Semolina and Farinf. e
704 or 138¢ per bl
( Products of secondary processing)
Macaroni and  spaghetti, except
canned s 750 cents per b,
Canned  spaghetti and  macaroni
188 cents per 1b,
714 cents per b,

Nouodles

Peterson Heads Retailers

H. C. Peterson of Last Chicago, Ind.,
was elected presidert of the National
Association of Retail Grocers of Amer-
ica at the 36th annuil convention of the
organization last month in Atlantic City,
N.J. D. A, Afileck, Salt Lake City was
clected vice president and G, A. Bartel,
Cudar Rapids, lowa was reclected treas-
urer, ;

The new president is well known to
many in the macaroni manufacturing
trade, once having addressed the conven-
tion of the industry in Chicago. Upon
his shoulders falls the presentation and
enforcement of a code of business prac-
tice for the grocery trade adopted by the
convention, which among the usual
things provides for a maximum week of
48 hours for female help and 54 hours
for male help; a 6 day week, prohibits
combination sales, free goods, rebates,
gifts, premium coupons and seeret allow-
ances, C, H. Janssen is secretary-man-
ager of the organization.

Oregon Firm Advertising

. Using both newspaper space and radio
time the Porter-Scarpelli Macaroni com-
pany of Portland, Ore. has launched a
publicity campaign to make known its
macaroni, spaghetti and egg noodles to

the readers and listeners of the north-
west.  The campaign is being directed
by MacWilkins and Cole of that city.
The newspaper campaign was started in
Portland and is being gradually extended
to nearby cities, expanding until it en-
compasses practically every important
market in  Oregon, Washington and
Idaho. A 4-month radio campaign is
supporting the newspaper publicity.

Attends Pretzel Convention

For Alex S. Klein of the Mrs, Klein
Egg Noodle company, Chicago it is just
one convention after another.  Early in
June he attended the annual conference
of the potato c¢hip manufacturers.  He
spent nearly a week at the Edgewater
Beach hotel attending the 30th annual
convention of the Macaroni and Noodle
Manufacturers and then found time to
give his own business a little attention
before rushing to Harrisburg, Pa. by
plane to attend the conference of the
National Pretzel Manufacturers associa-
tion.

Spring Wheat Is Damaged

Reports from the durum growing
states are to the effect that the 1933
crop has besn seriously damaged by un-

favorable weather that prevailed during
the critical growing period in June. In
many sections the crop is suffering from
drought and from the excessive heat that
prevailed in those seetions during the Tast
2 weeks of the past momth, A gond
soaking rain may save much of the erop
and enable the durum wheat farmers o
harvest a fair yiell in many sections.
The grasshopper menace is increasing
in some parts of the northwest amd the
hoppers’ ravaging will have some effect
on the quantity of the 1933 durum wheat
crap to the same extent that the mois-
wre conditions will have on its quality.

Gordon C. Corhaley of New York ey,
president of the American Institute of
Food Distribution, has been asked 1o
serve in an unofficial advisory capacity
for the Agricultural Adjustment admin-
istration on food distribution problems.
Mr. Corbaley will advise the administra-
tion in developing possibilities of read-
justments and agreements in the fomd
trade field under the Agricultural Ad-
justment act. )

A preliminary conference of food dis-
tribution problems 1o which representa-
tive food trade leaders will be invited, is
comsidered.

A
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The Secretary’s Message

Shortens the Drying

30% Moisture Uniform-
Process

ly Removed

Most encouraging was the unanimous action by those composing the historic convention in Chicago

last month in giving unstinted approval to the plan of industry regulation under government supervision,

Labor Saving
Device

Maost enheartening was the assurance of Macaroni and Noodle Manufacturers everywhere that they

A St . b Finished
appreciate the value of coordination in assuming the tremendous responsibility placed upon them indi- Improves the Fin

, : Y : S e e ‘ Product

vidually and collectively under the program outlined by the government agencies. That spirit is mani-

iid tested in the voluntary submittal of applications for membership that have been sent the Secretary
i within the last month, Our membership has been practically trebled. Some centers now register 99%.

Others are fast approaching that figure,

et WAt b A

Enthusiasm at regional meetings held since the convention indicates that everyone is apparently
desirous of eliminating every form of questionable practice that has been creating strife and retarding
progress. Fair selling prices, honest labor wages and hours and improved qualities of all products to

consumers are generally endorsed.

ot The future of the trade and industry now depends almost entirely on the action in Washington and Loy Rt i i |
A the wisdom of the manufacturers exercised under the “New Deal.” Complaints may be expected, but

) ; Aty Y i Write for full particulars to
let us never lose sight of the basic purpose of the legislation—higher commodity prices at the expense of

i) fairer \\-ngcs; shorter hours, better qualities and forced increase in business activity—all with the sole pur- - Clermont Machine Company Inc'
i ’

| E pose of banishing the gloom of depression that has Leen with us too long.
268 Wallabout Street

Brooklyn - New York
WATCH US GROW WATCH THE INDUSTRY GROW 1

Fem—— —— —

Toward this end the N, M. M. A. again invites those who have not already heeded our invitation, to

unite with us in this common cause.
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WE MAKE

MACARONI IN OUR

OWN PLANT . .

.....toputﬂ
J‘?}rwoédwaém
owiselves!:

We want to give you the finest durum
products which it is possible to pro-
duce. We goout into the wheat fields
even before the grain is ripe, and spot
the territories which promise to yield
the best durum. When the wheat
begins to come in, we run test mill-
ings on every car we buy, to make
sure it is of highest quality. Wethen
mill this tested durum under the most
carefully controlled conditions. Every
hour a color test is made. Tests for
protein are made constantly during
the milling. And as a final grand
check-up, we make macaroni, in our
own plant, operating under the same
conditions as are found in commercial
plants.

When you buy Pillsbury's Best Semo-
lina No. 1, or Durum Fancy Patent,
youcanbesurcthatithasbeensubjected

to every test which man has
been abletodevise. You may be
sure that it will help you pro-
duce the finest piece of goods
possible, at the lowest possible
cost.

Above is a photograph of the
hydraulic press in Pillsbury’s
macaroni plant, in their labor-
atories in Minneapolis. Inad-

PILLSBURY S

dition there are a mixer, 3
kneader, a dic cleaner, humid-
ificr, and drying cabincts. All
this cquipment is of regular
commercial type, and is uscd
entirely for purposes of testing
Pillsbury’s durum products, 10
make sure that they are milled
to work perfectly under the most |
trying commercial conditions.
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